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Chief Executive Officer 
Bermuda Licensed Class 4 Company 
 
 
 

Dear Sirs: 

 
Re: Bermuda Risk-Based Capital Model Developm

and Company Specific Internal Models (“Intern
 
The Insurance Department would like to invite your comp
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which will assist in determining a company’s regulatory capital 
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The RBC model in its current form is a ‘static’ model calibra
risk of Bermuda licensed Class 4 insurers and (re) insurers.  
Model may better reflect a given company’s risk-profile and pr
capital adequacy measure.  In this regard, the Authority also pro
Models for consideration when determining capital adequacy
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proprietary models to make application for Internal Model app
relevant legislation is amended accordingly.   
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with the determination of a company’s capital requirement.  The second paper addresses 
the Bermuda Solvency Capital Requirement in particular and how the Authority will 
assess the solvency requirement of the Class 4 insurers and (re) insurers under its remit.   
 
In addition, the Authority proposes to expand the statutory return to include additional 
forward-looking information, including MD&A and proforma financials.  This 
information, along with drafts of amended statutory financial statements and the RBC 
model will be e-mailed to a company representative for your consideration and comment. 
 
Please note that the deadline for comment on these papers and the other information to be 
included with the statutory return is Friday September 14th , 2007.  The deadline for 
comment on the RBC model is Friday October 12th , 2007.  All comments should be 
sent via e-mail to the attention of dburgess@bma.bm and kanderson@bma.bm.   
 
 
We look forward to your comments.    
 
 
Sincerely, 
  
Craig Swan 
Assistant Director 
Insurance Sector Analysis 
 
cc. Jeremy Cox, Supervisor of Insurance 
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