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INDEPENDENT AUDITOR’S REPORT 
 
To the Shareholder and Board of Directors 
Aspen Bermuda Limited 
 
We have audited the accompanying financial statements of Aspen Bermuda Limited, which comprise the balance 
sheets as of December 31, 2017 and 2016, and the related statements of income and comprehensive income, 
changes in shareholders’ equity, and cash flows for the years then ended, and the related notes to the financial 
statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with U.S. generally accepted accounting principles, this includes the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly in all material respects, the financial 
position of Aspen Bermuda Limited as of December 31, 2017 and 2016, and the results of its operations and its 
cash flows for the years then ended in accordance with U.S. generally accepted accounting principles.  
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Other Matter 
 
Management has omitted certain disclosures related to short-duration contracts that U.S. generally accepted 
accounting principles require to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Financial Accounting 
Standards Board who consider it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information. 
 

 
 

Chartered Professional Accountants 
Hamilton, Bermuda 
April 30, 2018, except as to Note 8 which is as of July 4, 2018. 































































Aspen Bermuda Limited 

Notes to Financial Statements 

December 31, 2017 and 2016 

(All amounts expressed in United States dollars - amounts in tables expressed in thousands of United States dollars) 

8. Related party transactions

As discussed in Note 1, in 2017 and 2016 the Company participated in a number of reinsurance agreements with affiliated 

companies. Balances relating to these contracts, various intercompany loan arrangements and intercompany recharges, are 
incorporated in the statements of income for the years ended December 31, 2017 and 2016 and in the balance sheets as at 

December 31, 2017 and 2016 as follows: 

Balance sheets: 

Loss reserves recoverable 

Premium receivable 

Funds withheld 

Deferred acquisition costs 

Due from related party 

Other assets 

Loss and loss adjustment expense reserves 

Unearned premium reserves 

Reinsurance balances payable 

Deferred gain 

Statements oflncome: 

Gross premiums written 

Premiums ceded 

Net premiums earned 

Loss and loss adjustment expenses 

Acquisition costs 

Other underwriting income 

2017 

121,839 

43,585 

748,760 

92,511 

60,622 

2,304 

(2,931,781) 

(274,029) 

(140,989) 

(17,900) 

1,245,231 

(88,273) 

1,242,527 

(1,042,443) 

(382,699) 

26,936 

2016 

27,329 

109,757 

700,226 

113,027 

108,013 

2,491 

(2,708,717) 

(364,790) 

(109,351) 

(19,721) 

1,506,922 

(85,227) 

1,457,457 

(937,842) 

(476,752) 

15,660 

The deferred gain relates to the LPT with Aspen UK, $17.9 million (2016 - $19.7 million). 

As at December 31, 2017, the due from related party balance includes a loan to Aspen Insurance Holdings totalling $5 8.0 

million, (Term: November 1st, 2017 to April 30, 2018, Interest: fixed 2.9%), the payable in relation to the net result contract 

with Aspen Underwriting Limited of $13. Im and the net effect of intercompany recharges. 

As at December 31, 2016, the due from related party balance includes a loan to Aspen Insurance Holdings totalling $90.0 

million, (Term: November 1st, 2016 to April 30, 2017, Interest: fixed 2.75%), the receivable in relation to the net result 

contract with Aspen Underwriting Limited of$15.5m and the net effect of intercompany recharges. 

For the year ended December 31, 2017, Aspen UK recharged $13.1 million (2016 - $11.2 million) to the Company. These 

recharges relate primarily to salaries and information technology support and are included in operating expenses. 

Certain figures have been restated for 2017 and 2016 as of July 4, 2018. 
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