
lnde.pendent RiS·k So.lutions· Ltd. 
(Incorporated :in Bermuda) 

Financial Statements. 
M~u~h 31, 20:18 and 20.17-
(expr.essed in U . .S. dolla·rs) 



pwc 

October 31, 2018 

Report of Independent Auditors 

To the Board of Directors and Shareholder of 
Independent Risk Solutions Ltd. 

We have audited the accompanying financial statements of Independent Risk Solutions Ltd. ("the 
Company"), which comprise the balance sheets as of March 31,2018 and March 31, 2017, and the 
related statements ofloss and retained deficit, of comprehensive loss and of cash flows for the years 
then ended. 

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditors' responsibility 
Our responsibility is to express an opinion on the financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures lo obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the 
Company's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our qualified audit opinion. 

Pricewate1·houseCoopers Ltd., Chartered Professional Accountants, P.O. Box HM 1171, Hamilton HM EX, Bermuda 
T: +1 (441) 295 2000, F: +1 (441) 295 1242, www.pwc.comjbermuda 
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Basis for Qualified Opinion 
As disclosed in Note 2 of the financial statements, management has omitted disclosures that are 
required by the accounting principles generally accepted in the United States of America to be 
disclosed in the Company's financial statements in accordance with Accounting Standards Update 
2015-09, Disclosure about Short-Duration Contracts. 

Qualified Opinion 
In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion 
paragraph, the financial statements referred to above present fairly, in all material respects, the 
financial position of Independent Risk Solutions Ltd. as of March 31, 2018 and March 31, 2017, and 
the results of its operations and its cash flows for the years then ended in accordance witll 
accounting ptinciples generally accepted in the United States of America. 

Other matter 
Management has omitted the required supplemental information under Accounting Standards 
Update 2015- 09, Disclosure about Sho1·t-Duration Cont1'acts that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a pa1t of the financial statements, is required by 
the Financial Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historic context. Our opinion on the basic financial statements is not affected by this missing 
information. 

R~LL~LH 
Chartered Professional Accountants 

Reference: Report of Independent Auditm·s on the Financial Statements of Independent Risk Solutions Ltd. as at 
March 31, 2018 and March 31,2017 and for the years then ended 
Page2oj2 



lnde:pendeilt R.isk. Solutions Ltd. 
Bal~mce Sheets 

·As ;,tt Marcb-31,.201'.8 and 2017 

{expressed in U.S. dollars} 

Asset~ 
Cash .and cash equivalents 
Cash in:trahsit 
Ma.rketable securiti~s (n9tes 5 and 7) 
Amounts due tram related party (note 11) 
Accru·eq f11terest income. · 
Account:;; recefvable 
Deferred· acquis.ition cost 
Rein·surance balanc;es rec~ivable· 
Deferred rei'nsurance premium 
Other.a?&ets 
funds heJd by c.eding reinsurer.s 
Losses recqve,r~ble 
Prepald·.expenses 

Total assets 

Liabilities 
Accounf.s.payable ·an.d. accrueq li~biliiles 
lns·urance 'balance payable 
Accounts payable·dLie to .rera:ted po;~rty 
Unearned premium reserve 
·Funds lield 'from refns·urers 
Collateral flinds .from i'ein.s~r~rs. (note 4} 
Provision for lpsses an·d l,oss .expense~ (note .8.) 
SeparatEi'acctJ'unt balance (note 9) 

Total liabilities 

Sh~r~h.ol.de.rs equity 

Capital stock (note 1 0) 
Gontrlbuted surplus . 
Retained defldt 
Accvmurate~ other comprehensive income (no.te ~} 

Tot"'l shareholctet's .. equity 

Tot~l. liabUities. and sh.arehold~r's equity 

·Appro.ved by the B.oard of Directors 

----------- - --.IDJredor 

.2018 
$ 

·.5,161 ,233, 
1,000,000 
4,367,258 

666;690 
43,,152 
30,777 

1,,90'6,068 
350 

'575,429 
665,682 

'2,052',(>76 
27,669 

16,496,354 

140,14~ 
496,745 

54;32·1 
42,982 

~32,'500. 
2 356·765 .1 . .. 1 . 

2,982,364 
9;014,292 

'15,421:>:"1 14 

120,000 
1;637,82'4 
(,754,426} 

72,842 

1.;076,240 

16,496,354 

20'17 
$' 

3,4.19,074 

5,0·4_8,176 
416;660 

19,354 
30 t54 

'· 155,8.11 
5,592;231 

39,144 
275,429 
717;126 

2;025!~77 
24,645 

17J63,48'i 

680;497 
.41.8,395 

4,519,763 
'3'32,500 

.3,845,859 
2,881 ,922 
3,996,224 

16,675;210 

.1.2o:ooo 
'1 ,631,~~4 

(.126;855) 
57,302· 

1;088,271 

1"7,763,4.81 

--------------Director 

The acc.omp~nying notes ~re .. an integral part of th'ese financial statern~n.ts. 

---··-- - -



·lnde:pen«;tent Risk Solutions Ltd. 
Stat~men"ts of Loss -and Retained Deficit 
For th,e y~ars _e_nded March .31)_ 2018 .and 2017 _ .;..___-"-...;.-;.___________:__:....._ ____ ---.:_;____ _________________________ _ 
(expressed in U.S; dollars) 

Underwriting income· 
Gross P.remh,Jm writte.n 
_Reinsurance· premiums ceded 

Ch_ange.fo deferr~d r~in~urance premium 
Chan~~- in unearned premium · 

Under\tvritirig expenses 
Claims lncurre{(note 8) 
Acq~jsition co.sts 

Un_deri,vriting profit 

_O.ther (ncome (exp·ens_es) 
111v~stll]~nflnco.rne, net (nqte Q)· 
.Adrriinis.trativ~ .and General ·expenses· 
.FQreigri ·exchan~e _gain · 

1r9ome'.inclu~ing separate accounts 
(lncome).re!atecl to separate accounts {note 9.) 

Ne:t los·s for·tbe yea.r 

R~talned deficit.: B-eginning __ of year 

Retained d_efi¢i~ ~ E11d ofyear 

201.8 
$: 

3,i50,_9Q8 
(2,1'56) 

-3,748,7_52 
(42,011) 

'2,·266,.092. 

-5,972,833 

.514,754 
481 930 

996,684 

.4·;976,149 

8_6,832 
.(209;287) 

14.;42.P 

(1 08;029) 

4,868,120 
(4,895;69.1) 

(~7,571) 

(726;855) 

F54,426) 

The acc·ompanyir)Q notes are:.~n integral: p~rt.otthese financl<:il.stateriients. 

2017 
$ 

2,522,023 
(56,131') 

2,465,8~2 

(30;211) 
(2'44;353) 

2,191 ,328 

(359,01~). 
'199;471 

(159,546) 

2,350,874 

142,234 
(1,.395.403) 

.{273,Bai> 

(1 ;626,856) 

824,018 
(859,8'16) 

(35,798} 

(691 ,057) 

(726,·855) 



Independent Risk Solutions Ltd. 
Statements of Comprehensive Loss 
For the· years ended March 31, 20·18 and 2017 

(expressed. In U .. S. dollars} 

Net loss f~r the year 

Other comprehensive income (loss.) 
Urireali~ed gains on investments 

Unrealized hofdln$,1 gafns afising d~ring the year 

Comptehensive los.s for the year 

2018 
$ 

:(~7,57 1} 

1.5.540 

(12,031.) 

lhe ClCCompanying noti;)S are. an integral part.of tli(;)Se'·financial statern~nts.: 

~017 
$ 

(35,798)' 

4,612 

(31 '186) 



lnde.pende.-nt Risk So.lution.s Ltd •. 
Statements of C13sh Flows 
For the years ended March 31,2018 and 2017 

(expre:ssed in U.S. dollars) 

Cash 'flows. provid~d by (\Jsed in) . operatin~ activ"ities 

N~t Joss for" the year 
Adjustments· to reconcile net in~ome to net .cash p"rovided 

by:oper9ting .activities: 
Deferred rein~urance premium 
Ne~ investment gain/(loss)of marketable securities-recorded 
in segregat~d .C£liiS 
Ac~rued Interest income 
Account~. receiyal;>le 
Reinsurance balance receivable 
oe-te{red ·acquisition. co~ts 
Funds· heid by ceding relnsu.rers 
Lo.sses recoverable 
Pr~paid expens~s 
Actol!nts _payable and accrued. liabilities 
Amount du~ to. relate<:f p·arty 
Prqvisipf1 for lo~ses and lo.s·s expenses 
S$parate acGounts 
R~lnsuran.ce: balance p~yabfe 
Other receivable 
-Arnou·nt ~ue from r.elated party 
Unearned premjum · 
Coilateral funds 

Cash flpw_s provided by (used in) oper:~ting ~ctivities 

Cash flpws prov.ided.by investing: activities 
f:lurchas~s o.fm<:~rketable se.curities 
Proeeeds in disposals of marketable·.securities 

Cash pr.ovided by investing activitie.s 

Cash fi~W · p_royided by·· financing ·activity 
Addition·al.capltal ·contribution · 

Cash provided by financing ~ctivity 

lncJease/(de.cr¢ase) in ·cash and qash eql,l_iva!ents 

Cash and castt .eq~ivalerit~ - B~ginning . .of-year 

Cash and .cash equivale~t~ - End of y~ar 

2018 
$ 

(27,571) 

~8,794 

2 852 
(23:798) 

(623) 
3,691,685 

1f)5,"811 
:51,444 
(26.399) 

{3,024) 
'(540.,352) 
. 54.,321 
100,442 

5,018,018 
(78,350) 

(300,000) 
{~50,000) 

(4,476,781) 
(1 ,489,094.) 

(1 ,573,839} 
1,·267,445 

·(306,394) 

3.4Hl,074 

The. accompanying notes are an integral part of tnes·e finan.ci.al. statements. 

201'7 
$ 

_(35,798) 

40,954 

(13,1.21) 
10;891 

6;728 
994,27·2 
(155;81"1} 

10,47'1 
.605·;266 

2,705 
641,631 

(1 ;080;46.3) 
.. (716,580") 

.162,239 
224;571 

(407~938) 
(2·;305,.150) 

(2,015, 133) 

(8,756,056) 
:5",465,315 

3,290,471 

100,000 

100,ooo· 

.(5i20[?,•874) 

8;624,948 

·3,419;'074. 



lndepend~nt Risk So.lutions Ltd. 
Notes to Finandal Statements 
March .31, 20.18· anp 201 !:.__ ____ _ _ ____ ___ ~--------
(exp·ressed in U.S. dollars) 

1. Ownersh.ip ·a.nd operafipns 

United Risk Solutiotts Ltd. ("the Company") was.i[1corporated under the laws of Bennuda on May 28., ·199.~. anq 
has its place of bu$iness .in.Bermuda .. Ordune 16, ·2000! tlie Company registered as ·a Cla.ss 3 in·sur~t t;m.der 
Th~ Insurance-Act 1978 (Bermuda} amendments. thereto ahd reiated regulations ("The lnsl!ra·nce Acf). On 
·Januar}t 1, 2009, ~be- Company re-registered as a Class 3A insurer.uhderThe Insurance Act. -On January 1:8, 
2011 , ~he Company changed its name ·to lndepen<!ent Risk Solutions ltd. 

The c ·ompany Is owned py Mizzen Holdil'\gs Ltd ., a company incorporated in Bermuda .. The Company r.s 
ma'naged"by Print Management Limited, a company .incorporated in Bermuda, which is a!so·th.e pri.nciP.al 
repr~sentative. for the purpos~ of The·J nsurance Act, and an affiliated company_ 

Duri!'lg 1.998, the Cqmpany :presented a petition to the legislature of Bermuda to an ow it tc>.create separate 
account"s.for the purpose of ~ssuri"ng the Company's. ability .to· meet its' obligations !.'rider ·contr:acts of insl.!rance 
is~iJed ancl ad_minister~q ·l:)y the Company. As .a result, the United Risk Solutions Ltq. (Separat~ Accounts) Act, 
1998, a Private A9t, was.p~~sed into law with effect"ttom Joly 28., 1998: Additionally (l"n Nov~"mber 1"6, 20.05, the 
Company· regJstered l!O.d.er ~he Segregafed Accounts Companies Act 2000. The Cer.npany operates separate 
a"CC!JL!Ots under both acts ("Acts")_ 

·Uricter the Acls,. a~sets are· segregated for the. sole purpose of paying-claims i;lrlsing from the relate.d policie.s 
and are for the penefit..of"the rel~tecj polic;yholders. The· Acts· further protects against fund.s be.ing !Jsed to satisfy 
creditors in case.,c,)f insQivency of other policY.holders dr the· Company .Itself, · 

2. Si~nitic.ant ac~qunt(ng policies 

Th~ -s{gnificant.accounting policies followed by the· Comp·a!'ly, as summarized below, are in conformity with 
aCC9U~ting prihQiples.ger_;lerally accepted in the United· Sta:tes "of America except f~r dfsclosure o.t 
i r'lfo.rl!latia.n t.u~der. Ac~ounting.Standatds Updatc:..2ols-0"9, .Disclos1J.re about Short-:-Duratic>n·Contract:; which 
mao<l:gcmentb.as.'~lected to. omit in-theJitiancial statemenfs. The prepa(ation of f\nancial statements·in 
.conformity with · g~nerally ~cc·epted qccountirig principles requires man~gement to. rnake estimate$ and 
asS.\Jrilptlons that affect the reported amounts of ·assets an<;lliapilitjes.ar)c;l disclosure of contingent assets and 
lia!J!IUi~s at.the date.of·the .finan"cial ~tqte,ments and the reported amo.~m~s ·of rev.enves.and ·e~penses during the 
r~p6rti.ng _p(3riod_ Actual .results, could differ fr.om those,·estimat.es. 

{a} .Provision fQr losses ·and loss..expenses: 
Losses·and lo~s exp~nses paid. are.recorde.d as reported . The provision for losses anct loss exp·ens~s 
cotnpr(ses.es~imates· for ~n!)vm losses· and loss expenses received fro.m the ceding in~urance.c;;ompanies 
plus a· p~ovlslQn for loss.e.s incurred: but n~t.reported. The provisic:ms are neces~arily e~timate~ and losses 
may· ultim.aieHy be. settl~d for a _greater or. lesser amount than that r~cordeq .in the fin~npial statements. Any 
adji.tstmeQts. t_hereto· ar.e refleQted in e~rntngs in· the. period iri whic.h they. becory1e known. 

(b) Premiums assumed· and acquisi~ion c<;>st 
Premiums ~re .~ssum~d on.!3n accruals basis. Premiums assumed are earried.o.n a·prq-rata ba~is over 
·the term of the policies, Premium adjustments are recorded in the _peri~d in which they are. known or paid_. 

Commissions.·and :other ur'lderwrit!ng expenses relating to ·earned premium.s·are e.xp"tm.sed over the policy 
·periods .. 

(c) Reinsurance premilii_n ceded 
Premiums ceded are expens·ea on a prf)~rata bE,lsi~· over the· term of the polici~s: 

(1) 



l.nde,pendent Risk Solutions Ltd. 
Notes'to-Fin_ancral Stalements 
March 31_, 2018 anf:l.2017 

(expre.sseo . .in U.s. dollars) 

(d)· Cash and cash equivalenft? 
The Company corisiders all. highly ·liquid debtlnstrument$_ with a maturity of three months or tess a.t the 
date .of purchase 'to be d3sh equivalents. 

(e). Marketable.-sec'l.Jrities 
The-Company's marketable securiti_es h9'1Je·been c_IG)sslfied as "available .for·sale'' ancl are carried atfair' 
value with the differen~e beJ.ween fC!-iF v<;~lue and ·cost reported as a separate·component of. shareholder's 
equity within accl.imlilated· other compr.ehensi\le income. Fair value equals quoted market price. 

Reallzea· gains· and·losses on sal.es of marketa'pte· securities· are ln.duded in income o·rfthe averag~ cost 
basfs. 

(f) Fair Value measurement 
Fair Value is the price thafwoi:Jid be reqelved to self -an· asset or paid to transfer ci liability {a_n_.e)(it pric{!)j In 
an· orderly transaction between market-partiCip~nts a_t the. measurement a ate: See. Note 7 for disolosure_s 
reg·arding the Company·s· fair value· measurement~. · 

The fair value me~surement guidan_ce estabii~_hed a hierarchy for va luation i_nputs t_hat erriphasizes tbe use 
of ·observable lnputs ·w~en measurjng -fair vai\.Je, A financial iristrument's categoiiii:itioli within the fair. 
value·hiera·rchy js: _bas~d upof'1 the l.owest leyel .of input that is significant to· the fair value rneasur.ement. 
The .fairvalue·hierf!rchy is broken ~Qwo_ a.s follows: . 

• Lev~l 1 - tnpl!ts_ are. based upon quoted prices for identical ins_trumEmts· traded in aotlve markets. 

• Level2- inputs an~ b~sed upon 'quoted prices for: similar ihstrum~nts in active m,arkets, quoted 
pricEls for similarurjde.ntical instruments il\ hiacti_ve markets and model~ba~ed valuation 
te·c~niques fo~ which all -signiffca-nt-assumptions are·obsetvab!e in the: market or c;an be 
corroborated by observable market data fcir sub-stantially the full term of the assets arJd liabilities. 

• Level'3- inputs are generally· unobseJVable .. imd typically reflec~ maf!agement's estimates of 
assump_tions that market participants ~ould use in. pii9ing the assf.'lt-or liabillty: The fair values are 
therefore.(:letermined using model-based· techniques that.- inc,ude oplio_n pricing models, 
dis.couotect casli flow-models and similar v.a·l~:atjori- techniques. 

3. Nature .of bu~iness · 

TheC.QJTipany_ has-entered into a reinsurahce.agreernenfwith theCqnoec;ticut'lridemnity Complmy_and.tne Fire 
.and CaS.I,l?-tllY.-Ins\Jrance ~ompany of Oon'necticut-("CIC'l Under th,e agreement, the .Company has agreeo to 
Je.in_sure·the_garage Haoi!lty, garage-keeper's :leg;alliability', automobile lia~ility, automobile physical damag_e,· 
·dearer'.s physical damage, mot_or-truck cargo and cor:nmerc!al' property ri!:iks:unde!Written by Independent 
Ga~age & Towing C~mtractors Service, Inc. (''IGTC").· 

Effec!iv_e Janu_ar.y 1, 2003; the Companfs quota share wa~ 30°/o of,.lfr:nits-up -to ·the fir$t ~1;1', 000,000 _per 
occ~rrenc.e. The maximum annuar·aggregate loss -ratio .was 100%.of gross premium. Artis is responsible for 
$500;000 in .excess ofthls fir:nit. The .Company's quota share oflosses· in excess· of thls ·maxirnum limit is 30.% 
of limits up to the fir_st ~1 ,000,000 per occurrence~ This -program· was ca'ncellec;l on Septemper··t5, :2.003. 

(2) 



Jndep,ende.nt Rlsk Solution~ Ltd~ 
Notes''fo· Financiai Statements 
Marcll31, 201.8 and ·.20.17 

(e.xpre~sed. in U.s. dollars) 

Effective September t5, '2003·, the Company. entered. Into. a reiMuraoce agreement with Markel Insurance 
Compariy'.(''Markel"). Undet the ag(e~ment, the Company has agreed to. reinsure the· garage liability., gara!;Je 
keeper.s legal liability L ·auto~:n.obile liability; automobile physical da.mage, dealer's physical darnag~. motor .truck 
cargo· and corrimercial_property ri&ks U(lderwritten by I<;;TC. 

Effective September 15, · 2006_, th~ .Coll!pany assurnef'.l a 20% quota share. of limits up· to th~ first $500.,000 per 
oc~tirrence of allli~bi_lity CJS~urried by:Mar~el ~ela!ing to risks underwritte·n by.IGTC. Annual aggr.eg~te los~~s 
are fimited to 105% of gross premiums or ~976,500, whichE!ver is high·er. Markel is responsible for $1 ,ooo,oop 
in ~xcess of this maximum i!rriit, ·_sybj~ct .to t)le. Company assuming a minimum of $976,500 in losses. The 
Company is respo'nsible for losses in .excess of the.$1,.000,000 limit assumed ·by Markel. The reinsu'r~n.c~. 
ag~eement was: commuted effective· September 1; 2011 , · 

Effective.Aprll1, 2009, the Compan.Y. ef)tered iota an ins.urance agreement with Western Exp·ress-.lnc. l!l)d~r 
the.:agreement, the Company has-agreed to fnsurethe automobihHiability risks.OfWestern :Express Inc. The 
Compa·ny is responsible for $~,000,000 in excess.of$1',000,000 per occurrence, Also oo Aprll1 , -2009, the, 
company reinsured all of tne above risks to Wesco Insurance Company. The reins!.)ran~e prpgram was ·not 
re~ewed effective April 1, 20.1 ~- · 

Eff~ctive January 11, 2011_, the Company ent~rec:llnto ·a reinsutance .. a~jreement with Sparta Insurance . 
Coinp.any: ("Sparta"). Under the agreE!m~nt, the ·comp~ny has agreed lo insure 90°/o of. the liabfli~ies of Sparta. 
relating:to·workers( 2oinpehsatlon ris~s .u.nder.writtenby Tecis. Ttie:Cohlpany _is (espon.~ib.le for the first· 
.$350,0.00 e·act'i accident anc;l $5;0'00,000 in aggregate. Also on ·January ·11, 2011. the C¢mpany -r.einsure.d 75% 
ofthe 90% quota share of the abov~· risks-to Tiberi us Reinsurance· Company Limited. Th~ reinsuran~e program 
was not renewed effective Januar-Y ·11, 2014. . 

Elfecfive Jahuary 1, 2012, llie Company entere~ (nto a reinsurance agreementwith NationarUr)ion Fire 
lnsurpn'ce C.c;>rhpany Piltsbu.rgh, 'PA ("Nation~ I Union''.). Under the. agreement,· the Company hasagree.d to 
provide m!=!dical .skip loss coverage issued to the participating employers, .underwritten· hy Natlon<!l W.nion. The. 
Co.mpany'ls responsible for $750;000 per clall:n in ex~e!?S 9f insured limits with an a-nnuar.agg(egate~ of '125% 
·oOhe net-p'rogram ·premiurn .. l_nsured.limits rang~s from $.75,000 to $500,000 per cl~ihl . The rel11suran~e 
program was'.n.ot renewed effective JanuarY 1, 2014. · · 

Effective J<,muary 11, 2014, the Cornp<:!nY. entered. Into a ·shcirl-term reinsura-nce agreement with· spalia . 
lnsurance·.c<;>mpany-(''$.parta".). Under the ag,reemen~, the c·omp.any has agreed to lns·ute 40,0k. of ihe.lial;>ifities 
of Spart~ relating to workers' cbmpens.ation ~!sks t.Jnd.erwritten by Tecis. Ttie Compariy is.resp.onsible for. the 
flrsr$350,000 each accident and $5,000;000. in ·aggr.ega_te. . 

Effe_ctiye October 31., 2014, the Company entered into~ r_eln.surance agr.eeinentwith ls(mo Re: Under the 
agr~emen\, t)le Comp·any.will ultimately provi~e ·excess oflo.ss reinsurance ·tor Seguros ·Mundial under~ ~reaty 
covering multiple Jines· of business aiid wilf take the form. of a non~proportional excess of'loss .policy. Risks 
covered include su(ety .& b'onds_. perso'nal acGident, ~nd:·comp!,Jls.ory car ·acc[dent The cell covering this 
progrpm was .~clive effective April1, ·2015. This ·policy was· c~ncelled with the effective date.January. 31, 201-6. 

EffectivE;,! Dec_emb~r -l, 2014, th'e Company. er)ter~d ln.to a reinsurance agreement with Privilege· wealth 
Ma!lageme'nt Ur:nited . . Und~r the agreement, the Company wilf provic)e ;nvestment ·managers insurance with 
capi~?tl shortfa[l pr()tectlon. The limit: of liability of t.he pqlicy is !l'litiafly· £10,000,000 professiorial .civillia!)illty, 
cr.i_me protection and c~pital ·pro~ection insurance aricj slib•.lirrrit of.£2;500,000.for the cyber protection irJsur~nce. 
Liabjlities .assumed by the ~ompany"are· fully covered by ~ comb!n~tion of premium, capital a no rein.surance. 
Thei.cf?ll coyerihg this program'Was·active effective M·ar.ch 31, 201~. 

(3) 



lncie·pendent Risk Solutions Lt~. 
Notes·to Financial S.tatem~nts 

·Mar.ch 31, 201.8_and 2017- ------------------------------------------------
(expressed in U~S. dollars) 

Effective October .31, 201 ~ . 'the Company -~ntered into a reinsurance agree_ment- with Qcean Re . .Under the . 
ag'(eement, ~he. Comp_any wiil ultimately-proyide excess of loss· reinsurance for Seg~ros Mundial under·q tre~ty 
eovering mUitijfle lin~s of puslnes~ anq will t~ke the form of.a non-proportional excess--of loss-poJ.icy. Risks _ 
cover~d include Credit Life .an<;l c ·or:nmerc.ial Credit. The cell -covering this program wa·s:active .e_fff;!ctive March 
31:,_-2017.· 

Effeciive March 1, 2017, ~he ~ompa_ny entered into a reinsuri:mc~ agreeme!)t'With Ocean Re. Undenhe 
agree.ment; the· Company will ~ ultimately provide.excess of loss reinsLiraf1ce for· Seguros Munqfal under a treC)ty 
cov~iing m~ltiple lines ·of busi11es~. and_ will take-the form.·of a ·non"propqrtional ·exce~s of 19ss pplicy. Risks. 
coi(ered include Su,r~ty Bondsi Genera) Liability; Group Life and Property: 

Effe_ct!~~ May 1., 2017 Mozart .06-!4 issu~d a Heaith Plan policy to Albe~o Mlshaan ~Utf: The coverage is· 
worldw_i_de. The deductibl~ i~ $2,000 per insured-, ~nd/or $4,000 per family, whichever c;ome?Jir.st. However;' an 
in~lividual_ will not h<We to pay m'Qfe tha'n the indiyidLlal ·deduCtible amount The. indiylq~al ded_uctible amounts 
will coqnt towards the f~mily deductibl~. Any deductible is: on a cal~ndaryear basis_. 

4.. Letters qfcredit' 

Fof;1he year ended Match 31, 201-8 and 20177, the-.Compc;my's banker has, in ~he ncmnal course of 
reir;ist,~ri3nce operC!tions, issue·d a letter of credit hi the ·amount of $1.02,80~ .and ·$415,766;· respectively, In· favour 
ol-$parta_. ·p,_s ofM~rch 3f, 2018--and 2017, monl:ly markeffu'nd~)n th.e amount of $102;921 · c:~nd $351:195, 
r.espectively, and_ an ·in'~omlng letter of credit in the amount ot_$340,000 and $7 4.-012 re~pec~i.vely, arr'ang~d .by 
Teqis ·in favour of the Company's banker Were pledged :as collateral for these. letter.s of credit . · 

_Also, for toe year ended March 31 , 2018 and-2017, t~e Compa-ny held cpllateral fl!nds in the am6unt of 
.$2,3(?6,.765-and-$3,845;859,-respectively, from its reinsurers. . 

As_at y~ar. ended March 31, 2018 and 2017, investinerits in cfebt seCL.!rities_amqunting to $.2,395;615 and 
·$3,248;998 respectively and-short-te(m United Stat~s govern·merit agen.cy sec1,.1rltie~ ;:~mounting to $1'39;015 
~n~ $1'43,318 r~spe_cfively . ar~ u.sed as collateral.pursuG.~nt ~o-.a Rei'nsurar:Jce Trust Agr~ernent in favor of Sparta 
lns!Jrance· Company. · 
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lode.pendent Risk Solutions· Ltd. 
Notes'to.Financial Statements 
M.arcn 31_, -2018 and 2017 

(expressed -in U.S. dollars} 

5. Marketable securiti~_s· 

Fair' value is pased on quoted ma~ket priqes. The.:cost or amortized cost and fair value by· major type of 
securities as of March 31, 2018 and 2or7 are shown below. . . . 

Gross unrealized lqsses. 
Co&tl Gross 

amortized unrealized Less-than 
cost g_ains 12 months 

$ ·$ _$ 
20;.8 

2,068;559 M4tual Funds 115;348" 
D.ept.Se9uritres .2,354,075 2,907' 

4,422,634 116',255 

2017 
Mu.tual Funds 1',848,5.?9 72,627 
Debt Securities . 3,292.51 .5 126 - {43,643} 

5,118,381 72/1-5:3 ~43,643)' 

The maturity distribution of fixed in.come securities·at.Marc;h 3-1, 201'8 was as follows: . . . . 

Due within one. year 
Oue ~fter pne y,ear throu_gh five· years 
Due after fi1,1e years tl')ro.ugli ten· years 
Dl,le after ten years · 

·Greater Estimat~d 
lh_ari 12 marke~ 
months value 

$ $. 

'{122,264} 2,0q1_,643 
{5114?6} 2,305,615 

(173,690} 4,367,258 

(J 12;008)' 1',1-99,178 
3;248;99.8 

pt2.oo·a~ .5,-048, 17.6. 

Market 
'Cost 'ialue 

.$ $ 

·929,245 
1,058;.468 

2Q2'.-350 
164,012 

2,3.54,075 

.-928.,000 
1,029;342· 
·1.93;872 
154,342 

2,30p,556. 

The maturity·disfiibution of fil;(ed incqme securities at March ·31, 2017 was C!S folfo.ws.f 

Due-wlthin·one year 
Due after orie year through nv·e years 
QCte after'five years through ten ye~us 
DUe· after ten years 

Market 
Cost value 

$ $. 

1,303,901 
1,290,207 

404,111 
294,296 

3;294,5·15 

1,299,836 
1,270,603 
~94_,201. 
2'84,358 

·3,248,998 
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Independent Risk :solutions Ltd .. 
Notes.·to Financial Statements 
March.31,.20,18ancl 201'7 

(expressed in u:s. dpllars) 

There were marketable securitfes ihat ha~e contlnu.ous!y been in an unrealized loss position ·for more th.an 12. 
months at'Ma~ch 31, 201'8 and 2.017. ln manageme!'lt's opinion there was no.other -than-temporary Impairment 
Wi~h respect to marketable securities deemed ·l')ecessaty for the years endeli'March.31, 201'8 aod 2~17.. 

The investment objective of the Butterfield U:S;$ Sond FuQd.ls .to maximize the total return through lm~ome and 
ca¢ita) gains I?Y rnv.e$fing In medium to high-grade LLS: dollar demominated debt ·securities. · 

The 111vestment objective of the Butterfield Select Aiternative Investments fund is to achieve long~terni. capital 
growth in fhe Vf!IUe·otass!;)ts. 

The Investment objective of the m~tnicipal debt securities·is:tb maximize the .. total return thro.ugh income and 
capitc;il g'ains by.' investing in U.$; d.ollar denominated municipal obligations. · 

The i~itestment.objectiy~. of the P~rshing ·investn'lent was for equity. exposure W.i_th a. manager: who has 
ot.it'perfom:1ed ~li'e . :S&P 500 by over 5pts ·on average over the last 1 o years, ifs an active strategy wlth a 
coricentrateq but transparent portfoli.o wit.h dafly liqUiqity.. . 

Th!;! ihvestmerit objective of the Butterfie!~ .Select' Global Fixed Income Fund~ is· -tor som.e. exposure to the fixed 
inc9me m~·rl<et wnich has daily _IJquidity, 

Marketable.securit\es sold for the ye.;~rs ended March· 3:.1.,.2018 arid 2017 were '$1 ,267,445 C!nd $5,465,31'5,. 
resJiectively: 

6~ lnvestm.ent income 

Nsf-investment. income on i_nvestments was derived from ·the fqllciwing: 

lilt~rest and dividends:. 
Ca~h .ar\d.ceash eql.livalents 
Butterfield l) .. ·s .$ Bond Fund 
other 

Total 

2018 
$ 

7,4.97 
3.0:901 
48,434 

.'86,832 

2017 
:$ 

8,873 
4,24.3 

129,11.8 

'142 ·334• 



Independent Risk S.o.lution$ Ltd. 
Notes ·ta Financial Statements 
Marc.h. 31, 2018 and ·2017 

(expressed in u.s. dollars} 

"7. Fa!rv.atu~ me~surem~nt 

Fair ~alue h"ierarchy 

The.fcillowing summary presents the ana:lysis .of the Ccimpany•s ·inves~ments by level of)nput for det~rmining 
f~H: value ~s in9icated Q!l note 2 (f) ·on significant accounting policies; 

Bond Fund 
,Alternative fnvestments 
Mutual Fund Fi 
He~ge ·Fund 
Aq~Jq Fund 
Debt Securities 

Bo·nd Fund 
Alternative hi\/est.me.nts 
. Mutual Fund Fl 
Hed_ge F.und 
"AqUa Fund 
Debt Securities 

-~--···- · ··· . 

Total 
$ 

455,272 
:466,800 
235;274 

98, 1"52 
806,145 

.2 305,615 

4,3.67 ,"258 

total 
$ 

45~,231 
"447,300 
2;34,682 
122,"892 

:535,073 
"3,248,99.8 

5·,048-,176 

Investments. af March 31, 2018 
level1 Level 2 

$ ' 
455,272 
466,800 
23512.74 

98 152 . I . 

80~,;145 
2,305,6'15 

4.367,258 

h:westments at March 31, 2017 
·Level1 Level2 

.$ $ 

459,231 
447",3QO 
234;682 
"122,892 
535,073 

3,248",998 

5;1)48,176 

Levell" 
$· 

Level3 
$ 

:.. 
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lnde:pendent Ris~ S·ol~tions- Ltd._ 
Notes 'to Financial StaterTJents 
M.~rch 3.1, 201'-8. and '2017 

(expressed·in u.s. dpllars) 

8~ Provision f9r loss~s · and loss expenses 

Proyi~ion fqr losse~ and_ lo~s expenses .comprises: 

Provision for r~ported losses and loss ·expenses 
Prqvisio,n for..l,osses incurred but not reported 

Provision for loss exp~n·ses 

Reconcii'iation of provision for loss_e~ and los.s expenses 

Gross loss and loss expense provislqris .a·t_ beginning of year 
Losses recoverable · 

Net los·s ·an_d. loss expef)~e _provislqns a't. b~ginning of year · 

N~t claims incurred for the year related to: 
Current yei3r 
Prior ye~rs 

N~t paid claim~ forth~ year related to: 
Current year 

-p ria·r .y~ars 

Foreign Exc;han~e and .other 

Ne~ loss C\Pd loss· expens.e p'rovlsions at ~nd of year 
lo~ses recqverable·. · · 

. Gr.oss loss and loss·expense provision at e'l"t:d of y~~r 

424;044 
2,558;320 

2,982,364 

2-,881,922 
(2,025,677) 

856 245 

129,-967 
384,8'27 

514,794 

(-1'3·6.-173) 

(342',958} 

(.479,131) 

38,380 

930,288 
2;052','076 

2,982,364 

•855,184 
2,026;738 

2,881,922 

3-,"962,'385 
(2,630:943) 

1.331,442 

_190,271 
!599,288} 

(359,01'7) 

(87,792) 

(191 ,942} 

(279,734') 

163,554 

856,245 
2,025:67-7 

2,881,922 

The adverse de)J~Io.pment .if) 2018 .of $384,82-7 (2017 $'5.99,288} relatil'19 to priO'r yeafs· was dtJe to. the 
development on losses reported to ~he Gomp~ny -for claims pri0r to March 31 .• 2017. The ae.velopment relating 
.to -prior y.ears represents t_he on-going settlemer'!tOf <;:IC\ims_which are sometrmes· sett!e'd ·for. amounts either-
more-than originally reserve(!. · · 

(tj) 



lnde.perident Ris.k SoJu.tions·ltd. 
Notes ·to Fihancial St~temen:ts 
Match 31, 2018 . .and 2017 

(expressed in U.l?. . dollar~) 

9; Separate account§· 

As. described in No£e 1 , the· Company maintains· sepa~ate accounts· fa·r: the purpos~ of assuring. the Company's 
.ab.ilityto meet its. obligations under contracts of insurance issued· and. administerep I?Y the Compa·ny:. 

Tr<msadi.ons thro1,1gh the separate accounts fo·r the years were as. fallows: 

Gross premium-written 
·ch·ange in qeferred reinsurance premium 
Ch~nge in unearned ·premium written 
Re-insurance premiums ·ceded 
Interest ·income 

Losses incurred 
Acquisition costs 
Adi:nlnistrative expen·ses 
Foreign_,exchange f}ain/loss · 

Neit .income for the year 
Sepatate account balanc;es at beginning of year 
Payments oh:>'urplus · 

Separate account balances end of ye~r 

2:018 
$ 

3,750;908 
(4-2,011) 

2,266,992 
(?,156) 
81,.882 

.6:"054,71.5 

514,754 
558,930: 

991796 
(14,426) 

1, 159;0.24 
4,895,691 
3,_~96,2i4 

122,327 

9,01A,292 

2017 
$ 

2,522,023 
. (<~0,211) 
(244,353) 

( 56·,:131.) 
137i991 

2,329,319 

(359,017) 
216,471 

1 ,278;~,62 
·213;687 

1,469,503 
.859,816 

4,702,854 
(1 ,566;·396) 

3;996;274 

The.Company-maintalned two· separate acco~Jnts for the IGTC' reinsuraf!ce prqgra"nis written t!'wciugh the 
Co"nnect!cut lnd~~nity Company a:ni:l'the Fire ana Cas~alty lnsurar:~c~ Company ofConnectic·uuo Septemb_er 
1-5, ;2003 and Markel Insurance Gomp·ariy for periods· subsequent to 'that date until September- 15, 200B .. As:gf 
MarGh 3'1 " i01~ and 20ft, the balance in the GI.C separate account were 9eficlt.of-$10-;000; resp.ectively, As pf 
Match ~1, 2018 and 2:0.17, the balance in·Markellrisurance Company separate acc.ouhtwere ~Nil. 

:rre. Company also main~ained a separate-account for the V\fes.tern qxpress; rein~?urance program ·effective April 
1, 2009 ... As or March 31, 201~ -and -2017, the .bc:dahce i·n the Western Express separate account were $Nil .. 

The:·company t;~iso .. m;;~intained a. separate account for fhe Teci~ re!nsurance program ·effective JanLJary 111 

201 r . As of March 31 ,.201'8 ·and:2017,_ the balances in the Tecis separate. ~ccounf were $41603 (surplus) and 
$?2,309 (surplus.), resp!=!CtiveJy. 

The· Company al~o maintained a separate account for the NatjQn91 lJ.f')ion reinsurance P.·ragram effeCtive 
January 1 ,.20-1'2:. As of March 3·1', 2018 an.d 2017, the b·alance in the National Unfon .s.eparata accounts was· 
~411 ,41 o ·(surph.Js) and ·.$411 ,_526 (surplus)_. respectively. 
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lnd~.pendent ~isk Solutions Ltd. 
Notes' to Financial Statements 
Marcb .31, 2018 a·nd 2017 

.(expressed {n.U:s. qollars) 

The Company ~i~() · m~ii)tai~ed a separate account'for the Tecis r~insurance pro~ram effective Janua~ 11, 
2014. As ofMar.ch .31, ·2018 ·and 2017, the balances in toe Tecis separate. account were $NIL arid $3,500 
( defipit) , respectively, 

The Company also maintained· a separate account for the Mozart reinsu rance, program effective. April '1 ,. 2015. 
As of March 31, 20.1'8 and 2017, the balance in the ·IV)ozart s.eparat~ ~ccount were $4,759,874 and $2,200,612 
(suq:i_!u~) . 

The Company also maintained" a separate account for the ~olden Tree re_insur.an.ce prograili ·effective October 
1,-2015. As of March 3.1 ,.-2018 and 20171 tne balance ·in the Golden Tree separate, account were $3,627,443 
an.d·$698, 113 (surpil.ls). · 

The Comp<;!ny also maintained a s!:)parat~ account for the Affir;~ity Protect re.insuran·ce program effective March 
31-,. 2015: As of March'31, 2018 and 2017Jhe balance 'in .the-Affinity Prptect ·separ.ate .account were $210,962 
an.d $6F.214 (surplus). 

10. ·capi{a/ stock 

The ~hare capt tal of the company consists of 120,000 9ommon. shares of par value .$1 ea·Gh, all of Wh'ich are 
·issu.ed .arrq fully paid in cash. · 

1.1. Related party transactions 

lnclude.d ln admfnlstrc!tlve.expense's are th~ following -relate·d _partv ·amQU[1ts:· 

201.8 2017 
$ $ 

Ap'pleby (Ber'muda General Counsel)- for Legal-service.s 
and. relate9 expenses ·8,723 8,100 

Print Management Limited -for .man.~gem.ent f~es 25,000 25,000 

P.rint-Ma'nagement Limited is a ·rela~ed:party. to t.he Company by ownership qf th~ same parent company. 

In the prior year, the. company \ssued a .loan to. Newport International Corp in the· amount of$416;660, from 
May '30, 2015 ·and maturing on, rjnay ~'0, '2918 at an ~nter.est rate of.O.%. · 

The company issued a loan to AMG Cons!.ll.ting Jn·th.e ~;~.mount·of $250,000, from March q, 2018 ·and ma~uring 
o.n- June :~. 2018 at an -.interest rate of oo/o. 

12~ Concentration of·credit risk 

The. C.ompa(ly is party. to financial jnstru_m~IJ!S with concentration of credit .ri~k, T hese financial im~truments · 
consist principally of·cash and·cash eq,uivalents and t:n!=lrketable securities.. · 

As Qf March.31-, 2018 and 2017, cash and ca{)h eql,li~aleRts were held with fin~ncial inst(tutions:in .. Bermuda and 
in the.Unlted ·States, that. the Company consic!ers high quality. As of March ·31 ,' 20·1a: and.2.017.,· all cash an~ 
cash. eq~lv"lents were·held with 'e firi~ncial i~stitut.i9n in Bermuda •. tliat the Company coi1sfders_ high quality. 
The·Company does.n·ot believe there are si_ghiffcC)nt r.l$ks associated with these risk concen'tratrons, 
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lndepend~nt Ris-_k .Soluti.o.ns Ltd. 
_ Notes·la Finahci_al' Statements 
!VIarch 31, 2018 and 2017 

(exp~ess~q lf'\ U.S. dollarl>) 

The:'c_ompany's ~vaila_ble· for sale ir.westmellt·portfcilio. 'is alpo managed by externs:tl m~nagers iil Bermuda and 
In th~- United :st~tes .. The Company minimizes the risk associated\1.1ith these concentrat(cins by adhering to a 
cor:Jservatlve 'investment strate!)y. 

Credit risk arises from the·failure ofthe.collnte(·paity to pei:forin according to the·terms·ofa cot)tract The 
Gompany-qoes n·o( requ_ire collateral or other security to. support final')cial i n~trurnent~ .with credit risk. 
Refn~ura!lce: ceded contracts do not relieve t~e Compa~y from its obligations to"policyho'tders. The Cbrtipany 
remains liaf:)le to its policyho)det.S for the portion. reinsured to 'the extent _th~t any reins_wer doe~rnot.meet the 
o_bligafionl:; assumed. under-the 'reinsurance-agreement. In order to redupe i\s. cre_dit risk, the.Compar1y seeks to 
do ·business with financially ·sound reiAslirance cornpani~s ~rid reViews the financial strength ·of reins~1rers used 
on ~regular bi:l$is. The.curr.ent reinsur.ance p'rogram ha~ been placed with a reinsurer with a strong financial 
position. The Company currently believes its reil')surer-is t;~ble to 'me_et all of its obiig(;!tions under the 
reinsurance agreeinerit. · · 

Liq_uidity risk 
Liquidity risk is the risk that the Company will encounter difficulty in obtaining funds to meet its commitments. 
M~nagement continuously monitors forecast and actual ea~h flows and maintains adequate ·cash, marketable 
securitie~ and credit 'facilities td mitigate this risk. The C9mpany's marketabJ~ :investments (see Note 5 and. 7) 
have a maturity profile that ensures thafthe Compa_ny· is -abl~ to meet liapilitles ·arising from claims. 

~ark.et r.i'sk· . . . 
Market.ri.sk-is. thE\ risk that.the fair value or future cash flows. of a·finandal instrument will fluctuate because of 
mark~t_price~. Market (isk compris·es of two types of risk, .interest.rate ·risk an(:l :other p.rice risk. As· the 
GompanyJunds Jfs' insurance liabilities With ·a portf0IIO -cif us dqllar denominaJed aypilabfe for safe,debt 
securities·, it is mainly exposed to interest rate risk. Interest: r.qte risk Is the risk that tile·· fair value or futu re· cash 
·ftows of a financial instrument will fluctuate due· to changes in market lnt_erest rate$. · 

The_ Company manages interest'raterisk by sector' diversification oOhe portfolio and. b.y matching cash flows to 
ant.fcipate any payments of insurance liabilities~ · · 

Ofher price risk is ·the risk that th~ fair Value or future cash ·flows of a fl.nanclal i_nstrumentwill fluctuate due to 
changes in mar~et price$, other than those arising from interest rate risk and-cl!rrency risk. The Board 
rna!lages_ the. rl~k _by diversification of the portfolio by presqribed lkriit~. ·compliance to these limits is· review~d 
by the--Members on a quarterly basis. · 

13. taxation 

Bermuda 
The Company he~s receive.d an undertaking from th·e ._Be.rmuda g_overnf!lent exempting it-from all local income, 
wittlhol~in_g and_ capit_al gains taxes until March ·31 , 2035·. At the· presen(fi'm~ no· such· taxes are levied in 
_Bermud~. 

United States· 
The ... C.o.rnpa~y doe~ not consider itselfto be engaged in _trade or business in the United. States and; accordingly, 
is· no.t-su:bject to Unit~d States taxation. There were no uncertain tax positions noted .. during March .31 , 2018 
C':!nd 2011.. 
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Independent Risk S'olutions· Ltd. 
Notes tq. Fir:fancial State.mehts 
Marctl 31, 201.8 and 2017 

(exp~essed in U.S, dollars.} 

14. -Statutory r~quitenient.s 

Under ThRinsurance Act, the Company is required to prepare Statutory Financial. Statem~nts andlo,flle .a 
Statutory Fina·ncial Returri. The lnsuran_ce Act .als.o req_uires the Cornparw-to meet o~rtaln ttiiriimum capital and 
surplus ·re·quirements: To satisfy these requirements, .. the Company was require.d to -maintain a mlhimum level 
·of statutory capital and surp_Jus of$·1 ;000,000 a( March 31, 20.18 anq·.2017: The Gorr_1Pany's s{atutory capital 
arid surplus at March 31,2018 and -?017 was_$1,048,570 an~ $1",063,626, and the.maxinjum amount 
"di~tributable iii e·ach of theyea·rs endfng Mar.cli 3·1., 2Pl8 a11d 201.7 was $Nil and $Nil, respectively. The 
difference between statutory capital and surpltis a_s reported in- the $tatutory Fin~mciar·statements and 
shareholder's equity as r.eported in cqnformlty with gE;Jnerally acc~p.ted accounting prindples, relates to·the 
tr.eatment of prepaid e~penses·whiqh Is a nor)~adCDifted ass~t for stcllutory·purposes: 

The·Company is als·o required ~o ma[n.tain a rnioir:num liquiqity ratio, which was met during the years ended 
March 31"~ 2018 and 2017 .. 

15. Subsequent ev.ents 

In preparing the fina_n¢ial staternl;!nts •. management evaluated subsequent events. thtougl1 Octooer ~ 1,· 2018, 
which "is ~he date that thi;!se fina[ici~l statements are avail~ble to be-issued. . . . 

The Company's BbE!rd ·of Direcw_s met on June 22, 2018. It was decided, during this meeting, that tli~ 
CornpciiiY, would ,be liqu)da·~et;l_.. Steps.are being taken to remove. all insurance liability fron:rth~ C_otl')panY so the 
de-'.registration <!nd liquidation can occl)r. . It Is expeqted that liquidation will occur-duril")g the .frrs.t quarter of 
2020. . 
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