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April 28, 2023 
 

Report of Independent Auditors 
 
To the Board of Directors and Shareholder of Boston Re Ltd. 
 

Opinion 
We have audited the accompanying financial statements of Boston Re Ltd. (the “Company”), which 
comprise the balance sheets as of December 31, 2022 and December 31, 2021, and the related 
statements of operation, changes in shareholder’s equity and cash flow for the years then ended, 
including the related notes (collectively referred to as the “financial statements”). 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2022 and December 31, 2021, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 

Basis for opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS).  Our responsibilities under those standards are further described in the Auditors’ 
responsibilities for the audit of the financial statements section of our report.  We are required to be 
independent of the Company and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 

Emphasis of matter 
We draw your attention to Note 12 to the financial statements, which describes the agreement and plan of 
merger between Credit Suisse Group AG (ultimate parent of Boston Re Ltd.) and UBS Group AG, which 
may have an impact on Boston Re Ltd.’s future operations and financial performance. Our opinion is not 
modified in respect of this matter. 
 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue 
as a going concern for one year after the date the financial statements are available to be issued.  
 

Auditors’ responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error and to issue an auditors’ report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance 
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and therefore is not a guarantee that an audit conducted in accordance with US GAAS will always detect 
a material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgement 
made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with US GAAS, we:  

● Exercise professional judgement and maintain professional skepticism throughout the audit. 
● Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  Accordingly, no such opinion is 
expressed. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

● Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Company’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
 
 
 
 
Chartered Professional Accountants 



Boston Re Ltd.
Balance Sheets

As at December 31, 2022 and.202l
(in thousands of U.S. Dollars, except share and per share data)

ASSETS

Cash and cash equivalents............

Firuncial assets measured using the fair value option...............

Shott-term lendrrg to affrliate.....................

Other assets......

Total assets..................

LIABILITIES & SHAREHOLDERIS EQUITY

Financial liabilities measrred using the fak vzbrc option...............

Short-term borrowing from ^Ffili^r^

2022

75,074

263,263

83,263

300,681

722,280

2021

216,222

356,790

213,089

786,101,

Other liabilities

263,064

121,088

251,744

635,896

356,415

713,r55

233,959

703,529Total liahiliti"c

Shareholder's Equity:

Voting common stock ($1.00 par value; 2,000,000 shares authorized,

issued and outstanding)...............

Accumulated retained earnings............

Total shareholder's equity...........

Total liabilities and shareholder's equity............

Michael Kenrry, Dfuectot

Jonathan Y

2,000

84,384

86,384

722,280

2,000

80,572

82,572

786,101

See accompanying notes to financial statements
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Boston Re Ltd.
Statements of Operations

Fot the years ended December 3112022 and,202l
(in thousands of U.S. Dollars)

2022 2021

Revenues:

Fair value changes associated with firrancial assets and liabilities

measured using the fair value option - rret............... 3,790 4,1"30

Commission income......... 1,304 2,075

Net interest income......... 71,0 (174)

Other tevenue..................... '1.,1.97 1,,533

Total revenues............ 6,407 7,564

Expenses:

Commission expenses....... 1,307

Operating expenses....... 1,282

Total expenses... 2,589

_3W

2,075

1.,734

3,909

_3W_Net income.

See accompanying notes to financial statements.
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Boston Re Ltd.
Statements of Changes in Shareholder's Equity

Fot the years ended December 3112022 and202l
(in thousands of U.S. Dollars)

Retained
Earnings

Total
Shareholder's

Equitv

Voting
Common

Stock

Balances as of December 31, 2020............... 2,000

Net income

Balances as of December 31,2021

Balances as of December 31, 2021............... 2,000

Net income

Balances as of December 31,2022

2,000 90,572 92,572

76,817

3,755

78,817

3,755

80,572

3,81,2

82,572

3,8'1.2

2,000 94,394 96,394

See accompanying notes to financial statements
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Boston Re Ltd.
Statements of Cash Flows

For the years ended December 31r2022 arnd2021
(in thousands of U.S. Dollars)

Cash flows from operating activities:

Net income.

Adjustrnents to reconcile net income to net cash provided by operating activities:

Change in operating assets and operating liabilities:

Financial assets and liabilities measured using the fair value optioq net.................

O ther assets and other liabilities, net..................

Net cash (used by) /provided by operating activities........

Cash flows from financing activities:

Short-term borrowing from affiliate

Net cash (used by) / provided by financing activities........

Net increase / (dectease) in cash and cash equivalents...

Cash and cash equivalents as of the beginning of year..........

Cash and cash equivalents as of the end of year..........

See accompanying notes to financial statements.
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2022 2027

3,872 3,755

176

(153,070)

230

58,165

(1.4e,082) 62,150

7,934 (1.3,222)

7,934 ('t3,222)

(141.,1,48)

21,6,222

48,928

167,294

75,074 21.6,222



Boston Re Ltd.
Notes to the Financial Statements

December 37, 2022 and 2021

l. Otganization and Background

Boston Re Ltd. (the "Company") was incorporated under the laws of Bermuda on April 18,2000 and
is licensed as a Class 3 insuter under the Insurance Act 1978 of Bermuda and related regulations and
amendments thereto. The Company is a wholly owned subsidiary of Credit Suisse AG, which is incorporated
under the laws of Switzerland. EffectiveJanuary 24,2005, the Company was registered as a Long-Term Insurer
and, on October 1.2,201.1., in accordance with the Insurance Amendment (I{o. 3) Act 2010, was re-registered
as a Class C Insuter. In2021,, the Company applied fot reclassification from a Class C insurer to a Class E
insuter which resulted in the Company being reclassified as a Class E insurer effective 25th November 2021.
Effective June 1.2,2015 the Company registered as a Segtegated Accounts Company pursuant to Section 6 of
the Segregated Accounts Companies Act 2000. As at December 31, 2021 and December 31,2020,the Company
has not created any sepatate accounts or conducted any business in segtegated accounts. All existing contracts
remain in the general account.

The followrrg explains the insurance progtams active in the Company for the years ended Decembet 31,
2022 and2021.

(a) Long-term insurance business (Class E license)

There are rwo active long-term insutance business programs fot the years ended December 31.,2022
and2021.

VA Progran' Dudng 2015, the Company entered into reinsurance agreements with a third party life
insurance company covering guaranteed minimum death benefits ("GMDB") embedded within variable
annuity ptoducts and also longevity risk on sulplus relief fi.nancing in the form of ceding commissions ptovided
wrth the same policies. Under the surplus relief aspect of the program, the Company pays commissions to cover
the life insuret's policy acquisition costs. The cash flows received from the life insurance company are a function
of policyholdet behavior and thetefore a function of the value and composition of the undedying policyholders
portfolios ovet t-ime. The Company also enteted into derivative contracts with an aflitated company associated
vdth the same policies. For the surplus telief Frnancing part of the ptogtam, the affiltate provides financing to
the Company which is in tum provided to the third party insurance company. The underiying policies have five
and ten yeat tenors. Similar contracts coveting a second tranche of similar products and risks were entered into
tn2016. The Company has elected to use the fafu value option to account for assets and liabilities resulting ftom
the contracts executed in connection with the progtam. Fair value changes in both the assets and the liabilities
are reflected in the statement of income. The Company has purchased reinsurance coverage from unafhliated
reinsurers to ttansfer 100o/o of this exposure. As at Decembet 31,2022, the total notional amount of the life
insurance premiums invested in the products was 90.8 billion (2021:92.6 billion).

FA Program: During 2020, the Company enteted into teinsurance agreements with a third party life
insurance company coveting an in-fotce block of fixed annuities with embedded guaranteed minimum death
benefits. The Company has entered into derivative contracts with an affiliated company to fully hedge the
matket risks assumed in this reinsurance ptogram. The Company has also purchased reinsurance coverage from
an unaffiliated reinsutet to ffansfer 1,00o/o of the risk assumed on the GMDB coverage. Similar to the VA
Ptogram, the Company considets that it has not assumed significant insutance risk and accordingly the assets
and liabilities reflect the net position with each countelparty under the agreements. The undetlying policies
have five year tenors and will expite in 2024. The Company has elected to use the fair value option to account
for assets and liabilities resulting from the contracts executed in connection with the program. Fair value
changes in both the assets and the liabilities are reflected in the statement of income. 'fhe notional value of the
ponfolio is approximately $1.4 billion Q021: $1.6 billion).
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Boston Re Ltd.
Notes to the Financial Statements

December 37, 2022 and 2021

"1,. Organization and Background (Continued)

(b) General insurance business (Class 3 license)

The Company has not written any general insurance business in the yeats ended December 31,2022
or December 31',2021. and there have been no claims ot loss reserves, or emerging loss reserves from business
wdtten in ptevious years.

2. Significant Accounting Policies

Bash of fnandal infornation. The accompanying financial statements are ptepared in accordance with
accounting principles generally accepted in the United States of America ("U.S. GAAP'). To prepare the
ftnancial statements in accordance with U.S. GAAP, management is required to make estimates and
assumptions. These estimates and assumptions affect the reported amounts of assets and liabdrties and the
disclosute of contingent assets and liabilities as of the balance sheet date and the reported amounts of revenues
and expenses during the tepoting pedod. 1il4rile management evaluates its estimates and assumptions on an
ongoing basis, actual results could differ materially ftom management's estimates. Market conditions may
increase the risk and complexity of the judgments applied in these esrimates.

Cath and tail equiualents. Cash and cash equivalents include all demand deposits held in banks, including
demand deposits held at afft\ate branches, and cettain highly liquid investments with origrnal marurities of 90
days ot less. The carrying value of cash and cash equivalents approximates fair value.

t'-air ua/ae mearurenent and option. The fair value measurement guidance establishes a single authoritative
definition of fafu value and sets out a framework fot measuring fair value. The fair value option creates an
alternative measutement treatment for certain financial assets and financial liabilities. The fair value option can
be elected at initial acquisition of the eligible item or at the date when the Company enters into an agreement
which gives rise to 

^n 
Jigibl. item (e.g., 

^ 
ftt commitment). If not elected at initiai recognition, the iair value

option can be applied to an item upon certain triggedng events that give rise to a new basis of accounting for
that item. The applicatron of the fair value option to a Frnancial asset or a financial liability does not change its
classification on the face of the balance sheet and the election is irrevocable. Changes in fak value resulting
from the election are recotded in income associated with financial assets and liabilities measured using the fair
value option-net. The Company has elected the fair value option for assets and liabilities resulting from the
execution of certain contracts. See Note 3 for more information.

Comminion income and commirion expenrc. Commission income and expense derive ftom the VA program
and are tecotded on the acctuals basis. Commission income receivable and commission expense payable arc
from and to entities related through common controi.

Interut income. Intetest income includes interest income the Company's demand deposits held at banks
and income on collateral deposits placed with entities related through common control. Interest income is
recotded on the acctuals basis.

Trarclation of "fontg cunentiet. Foteign currency assets and liabilities considered monetary items are
translated at exchange rates in effect at the balance sheet date. Foteign currency revenues and expenses are

8



Boston Re Ltd.
Notes to the Financial Statements

Decembet 37, 2022 and 2021

2. SignificantAccountingPolicies (Continued)

translated at the ttansaction date exchange rates. Exchange gains and losses are included in the
determination of net income.

Lnaw to andfron affi/ialet. Loans to and from afftltates are accounted for on an amortized cost basis
and intetest is acctued daily.

STANDARDS TO BE ADOPTED IN FUTURE PERIODS

ASC Topic 326 -Financial instruments - Credit losses

In March 2022, rhe Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
2022-02, "Ttoubled Debt Restructurings and Vintage Disclosures" (ASU 2022-02), an update to ASC Topic
326 - Ftnancial Instruments - Credit Losses. The amendments in ASU 2022-02 eliminate the accounting
guidance for Troubled Debt Restructurings by cteditors. The loan teFtnancing and restructuring guidance in
ASC Topic 310 - Receivables will be applied to determine whethet a modification results in a new loan ot a
continuation of an existing loan. The amendments enhance disclosure requirements for certain loan
reFrnancings and restructurings when a borowet is experiencing financial difficulty and requfue disclosute of
current pedod gtoss write-offs by yeat of origination fot financing teceivables and net investments in leases.

The amendments are effective fot annual reporting pedods beginning after December L5, 2022 and for the
interim periods within those annual teporting periods. Eady adoption is permitted, including in an interim
period. The adoption of ASU 2022-02 onJanuary 1,2023, applylng the modified retrospective approach
did not have a n:'aterial impact on the Company's ltnancial position, results of operations or cash flows.

ASC Topic 820 - Fair Value Measurement

In June 2022, the FASB issued ASU 2022-03, "Fair Value Measurement of Equity Securities Subject to
Contractual Sale Restdctions" (ASU 2022-03), an update to ASC Topic 820 - Fau Value Measurement. The
amendments in ASU 2022-03 cladfy that a contractual resttiction on the sale of an equity security is not
considered patt of the unit of account of the equity secudty and, therefore, is not considered in measuring fair
value. The amendments claify that an entily cannot, as a separate unit of account, recognize and measure a

contractual sale res triction.

The amendments require new disclosures related to equity secudties subject to contractual sale restrictions,
including the fair value of such equity securities, the nature and remaining duration of the corresponding
testrictions and any circumstances that could cause a lapse in the restdctions.

The amendments are effective for annual reporting periods beginning after December 15, 2023 and for the
interim periods within those annual reporting p.ti"ar. Eady adoptioir is permitted, including in an interim
period. The Company is cutrently evaluating the rmpact of the adoption of ASU 2022-03 on the Group's
Irnanctal position, results of operations and cash flows.
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Boston Re Ltd.
Notes to the Financial Statements

Decembet 31, 2022 and 2021

3. Fair Value Measutement

Fair Value of Financial Instruments

FASB ASC 825, Dhcloturet About P-air Value of Finandal In$ramenfi requires all entities to disclose the
fa:tr value of theit financial instruments, both assets and liabilities, for which it is practicable to estimate a fatt
value.

The Company holds financial instruments fot which no pdces are available, andf ot which have little
or no observable inputs. For these instruments, the determination of fasr value requires subjective assessment
and judgment depending on liquidity, pricing assumptions, the curtent economic and competitive environment
and the dsks affecting the specific insffument. In such circumstances, valuation is determined based on
management's own judgments about the assumptions that market patticipants would use in pricing the asset or
liability, including assumptions about dsk. These instruments include balances for financial assets and financial
liabilities measured using the fair value option teported in the balance sheets. For the years ended Decembet
3I,2022 and Decembet 31.,2021., ltnancial assets and financial liabilities measuted using the fair value option
consist of balances derived from the Company's VA and FA progtams desctibed in Note L.

The fair value of Ftnancial assets and liabilities is impacted by factors such as benchmark interest rates,
pdces of ltnancial instruments issued by third parties, commodity prices and index prices or rates, as well as

unobservable inputs described below in the qualitative disclosures of fair values. Counterpatty ctedit risk
assessments ate also consideted when measuring the fair value of assets and the impact of changes in the
Company's own credit dsk ptofile is considered when measuring the fair value of its liabilities. The adjustments
also take into account contractual factots designed to reduce the Company's credit exposure to a counterparty,
such as collatetal held and master netting agreements.

Fair Value Hierarchv
J

The levels of the fair value hieratchy are defined as follows:

I*uel 1 : Quoted prices (unadjusted) in active markets fot identical assets or liabilities that the Company
has the ability to access. This level of the fair value hietatchy provides the most rel,iable evidence of fair value
and is used to measure fair value whenever available.

I*uel 2: Inputs other than quoted ptices included within level 1 that ate observable fot the asset or
liability, either directly or indirectly. These inputs include: (a) quoted prices fot similar assets or liabilities in
active markets; ft) quoted pdces for identical or similar assets or liabilities in markets thatare not active, that
is, markets in which thete are few transactions for the asset or liability, the prices are not cuffent, or price
quotations vary substantially either over time or among market makers, or in which little information ts publicly
available; (c) inputs othet than quoted pdces that ate observable for the asset or liability or (d) inputs that are
derived principally from or cortobotated by observable matket data by corelation or other means.

l-,eue/ 3: Inputs that are unobservable for the asset or liabiliry. These inputs reflect the Company's own
assumptions about the assumptions that market participants would use in pricing the asset or liability (including
assumptions about tisk). These inputs are developed based on the best information avalfable in the
circumstances, which include the Company's own data. The Company's own data used to develop unobservable
inputs are adjusted if infotmation indicates that market participants would use different assumptions.
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Boston Re Ltd.
Notes to the Financial Statements

Decembet 31, 2022 and 2027

3. Fair Value Measutement (Continued)

Quantitative Disclosures of Fair Values

The following is a tabular presentation of fau value of assets and liabilities for insffuments measured
at fah value on a tecurting basis.

Assets and liabilities measured at fafu value on a recutring basis:

Level 1

(In thousands of U.S. Dollars)

Level2 Ievel 3

Total at fair

value

December 3712022

Assets

Financial assets measured using the fair value option...............

Total assets at fair value..

December 37r2022

Liabilities

Financial liabilities measured using the fair value option..........

Total liabilities at fair value..............

December 37,2027

Assets

Financial assets measured using the fair value option...............

Total assets at fair value..

December 31,2021

Liabilities

Financial tiabilities measured using the fair value option..........

Total liabilities at fair value..............

263,263 263,263

263,263 263,263

263,064 263,064

263,064 263,064

356,790 356,790

356,790 356,790

356,41.5 356,41.5

356,4'.t5 356,41.5
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Boston Re Ltd.
Notes to the Financial Statements

December 37, 2022 and 2027

3. Fair Value Measurement (Continued)

The following table presents a reconciliation of the beginning and ending balances for financial assets and
liabilities measured at fair value on a tecurting basis using level 3 inputs during the years ended December 31,,2022
and December 31,2021.

Balance as

ofJanuary
1.2022

(In thousands of U.S. Dollars)

Purchase,

Issuances Gains Balance at
and recorded in December

Settlements net income 31,2022

Assets

Financial assets m€asured using the fair value option...............

Total assets..

Liabilities

Financial liabilities measured using the fair value opt-ion..........

Total 1iabilities..................

Assets

Financjal assets measured using the fair value option...............

Total assets..

356,790 (96,71.7) 3,1.90 263,263

356,790 7 17) 3,190 263,263

356,415 (93,351) 263,064

356,415 (93,351) 263,064

Balance as

ofJanuary
1,202t

Purchase,

Issuances

and

Settlements

Gains

recorded in
net income

Balance at

December

31,2021

484,227

484,227

(131,567) 4,1,30 356,790

(1,31 ,567) 4,1.30 356,790

Liabilities
Financial liabilities measured using the fair value option........ 483,623 (127,208)

483,623 (127,208)

356,41.5

356,415

12



Boston Re Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

3. Fait Value Measurement (Continued)

Qualitative Disclosures of Valuation Techniques

The significant balances which have been determined using level 3 inputs are attributable to the VA
and FA progtams.

Fair values ate determined on the basis of intetnally developed proprietary models which use various
observable and unobservable inputs in order to determine fair value. The most significant unobservable inputs
include the estimates of mortality, policyholdet surrender, and index volatility.

Mortaltty estimates ate obtained by multiplying a base mottality curve for the general insured
population pto-.id.d by a ptofessional acruatial organiza:uon together with an individual-specific multiplier.
Individual-specific multipliers ate determined based on age and gender data from third-party data providers.
The base motality assumptions are detived from the Jap anese 2007 FSA mortality tables. Increases in mortality
rates have the effect of decreasing the Company's fair vaiue assets and liabilities.

Policyholder surrendet estimates ate obtained by taking experience adjusted average market surrender
tates and adjusting for assumptions tegarding the dsk appetite of the Comp any and market factors. Changes in
estimates of suttender values can have the effect of increasing or decreasing the fair values of assets and
liabilities depending on prevailing market conditions.

Index volatility estimates come from index consffuction rules (target volatiliry). The consttuction rules
are mainly detived ftom back testing the index rates. Increases in index volatihty have the effect of decreasing
the Company's fair value assets and habilities.

For all othet financial instruments, the carrying value approximates fair value due to the relatively short
period of time between their origination and expected tea[zat)on, as well as the minimal credit dsk inherent in
these instruments.

T3



Boston Re Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

4. Related patty balances and transactions

In the ordinary course of business, the Company enters into operating transactions with entities related
through conunon conttol. The following tables set fotth the Company's related party assets, liabilities, revenues
and expenses which result from related party transactions as at and for the years ended December 31, 2022 and
2021,:

(in thousands of U.S. Dollars)

VA& FA
Programs

As of December 31r2022

ASSETS

lrirranchl assets mcasured using thc fair valuc option......,......... 235,837

Loan to affiliate......

Othcr assets.....

'I'otal asscts....... 236,019

LIABILITIES

Irinancial liabilitics mcasurcd using thc fair vaiuc option................ 27,228

121,089

251,479

Loan from affllo,tc....

'l'otal liabilitics.. 399,795

For the year-ended December 31r 2022

REVENUES

Other Total

235,837

83,263

602

83,263

420182

83,683 ____21e102_

29

27,228

121,089

251,508

29 399,824

Fair value changcs associatcd with financial asscts and liabilitics

mcasurcd using the fair valuc option - nct.......................

(lommission incomc...............

Other rcvenue.

3,190

1,304

7,197

3,190

1,304

1,,1,97

'l'otal tcvcnucs 4194 1,197 5,691

EXPENSES

Commission expcnscs............

Opcrating cxperNes............

lbtal expcn-scs

1,307

60 16

1,307

76

1,367 16 1,383
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Boston Re Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

4. Related paty balances and transactions (Continued)

As of Decernbet 3lr202l

ASSETS

F'inancial assets mcasured using the fait valuc option........,........

Othcr asscts......

'l'otal asscts..,....

LIABILITIES

I,'inancial liabilities measutcd using thc fair valuc option.................

Loan from affrli"t.

Other liabilitics.
'I'otal fiabilitics..

As of Decembet3l,202l

REVENUES

Iiair valuc changcs associated with hnancial asscts and liabilities

measuted using the fair value option - nct........................

Commission incomc...................-.

Othct revenue..

'I'ob'l rcvcnues.

EXPENSES

Commission expcnses.............

Opcrating cxpenses.............

'l'otal expcnscs.

(in thousands of U.S. Dollars)

VA& FA Other
Programs

Total

1,,1,92

255,253

2,845

258,098

255,253

1,,653

256,906

100,906

113,154

233,429 329

100,906

1,13,154

233,758

447 189 329 447,81,8

4,130

2,075

1,533

4,1,30

2,075

1,533

6,205 1,533 ______Jt1!_

2,07s

158 66

2,075

224

2,233 66 2,299
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Boston Re Ltd.
Notes to the Financial Statements

December 31, 2022 and, 2027

4. Related pattybalances and transactions (Continued)

The following contribute to assets, liabilities, expenses and revenues in the above tables:

VA d2 FA Programr: The tables above show the foilowing balances vrith afFrliate Credit Suisse
Singapore: ftnancial assets and liabilities measuted using the fair value option, fair values changes associated
with reinsurance conffacts, commission income, and other assets and liabihaes. Other assets includes
commissions receivable, coliateral balances paid by and rcpayal:le to the Company and accrued interest
receivable on the collateral paid.

The balances for commission expenses and commissions payable (within other liabilities) are with
al6itate Credit SuisseJapan Ltd and Credit Suisse Hong I{ong.

The balance for loan to aflthate is to affiliate Credit Suisse AG (Singapore Branch). This is a new loan
for 2022.

The balance for loan fuom affthate is from afFrlrate Ctedit Suisse AG (Czyman Branch). The purpose
of this loan is to fund collateral payments made on the annuity programs. Other expenses includes intetest and
fees fot treasury services in connection with the annuity trades.

Other: Othet assets and other revenues consist of income from insurance services provided by the
Company to af[tltate Ctedit Suisse International Ltd. and afftltate Boston Insurance SAC Ltd. Other liabilities
and othet expenses consist of expenses payable to affilrate Ctedit Suisse Singapore in respect of administration
services performed for the Company.

5. Other Assets

Other assets consist of the followrng:

December 31,
2022 2021

(in thousands of U.S. Dollars)
OTHERASSETS

(i) Receivable fot insurance services provided to c ffiliatec

(ii) Insurance teceivable - commissions on VA program from affiliate Credit Suisse Singapore...........
(iii) Collateral paid to aflllnte Credit Suisse Singapore in respect of VA program
(iv) Collateral paid to life inswer in respect of FA program
(v) t )ther receivables.......

508

1,02

300,020

50

1,346
1,482

210,240

21,

300,681 . 21,3,089

Balances (i) to (u) are with afFrliates and are described in the Related Party Transaction note. Item (iv)
is cash collateral paid to life insurer in connection with the FA program. Item (v) mainly compdses accrued
intetest teceivable and compensation teceivable.
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6. Other Liabilities

Other liabilities consist of the following:

OTHER LIABILITIES

0 Commission income payable to Credit Suisse Japan Ltd. and Credit Suisse Hong Kong...............
(t) Administrative Fees payable to Credit Suisse Singapore........................
(iii) Collateral received from affiliate Credit Suisse Singapore in respect of JVA & JFA programs ....

December 31,

2022 2021
(in thousands of U.S. Dollars)

102
L

25r,331
310

1,826
35

231,51.2

586

Total other li^r-ilit-. _2s1J44_ __2339s9

Balances (i) to (ut) are with affiliates 
^fld 

are described in the Related Paty Transactions note. Item (iv)
other payables consists of current liabilities and accruals of a general and administrative nature, as well as

accrued interest payable on the collateral deposits received (above item (iii)).
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7. Concenttations of Ctedit Risks and Revenues

Concentratiorc of Credit Rzi,k Credit risk is the potential for loss resulting from the default by a

counterparty of its obligations. Exposure to ctedit risk is generated by securities and currency settlements and
contracting customers and othet parties. The Company and its affiliates use vadous means to manage credit
risk. The creditwotthiness of all counteqparties is analyzed at the outset of a credit relationship with the
Company and its affiliates. These countelparties are subsequendy reviewed on a periodic basis. The Company
and its affiliates set a maximum exposure limit fot each counterparty, as well as for groups of counterparties.
Furthermore, the Company demands collateral from cettain counterparties or for certain types of credit
transactions.

Exposure to ctedit risk with third parties and affihates is also managed through collaterisation of
exposutes on the insurance programs:

For the VA Ptogram the third party insuter pledges collateral to the Company with a market value
apptoximating the program fair value as defined in the agreements, and this balance is in turn pledged by the
Company in favour of its afFrliate.

For the FA progtam, the Company's affiliate pledges collatetal to the Company wrth a market value
approximating the program fair value as defined in the agreements, and this balance is in turn pledged by the
Company in favout of the third party insurer.

The Company has also deposited cash collateral to its affiliate (see note 4). The Company believes all
balances are fully coliectible.

On both the VA and FA programs, the Company's credit exposure to the affiliate and to the third
party insuret ate significantly mitigated by the presence of collateral , as fair value exposures to and from
counterparties ate significantly offset by collateral balances tesulting in minimal net balances per counterparty.

Concentrations of Reuenae: All revenues are earned from a single third-party insurer and through affiliates
Ctedit Suisse International and Credit Suisse Singapore.
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8. Regulatory Capital Requirements

The Company is tegistered as a Ciass 3 insuret and a Class E insurer under the Insurance Act 1978
(Bermuda), amendments thereto and related tegulations (the "Insutance Act") and is tequired to prepare and
file Statutory Financial Statements and a Statutory Financial Retutn with the Bermuda Monetary Authority
("BMA'1. Fot Bermuda registered insurance companies there are some differences between financial
statements prepared in accordance with U.S. GAAP and those prepared on a statutory basis. Cettain assets are
non-admitted under Bermuda regulations and excluded from the Statutory Balance Sheet.

Cenera/ insurance buiner liceny: The Company has not written any general insurance business in the
years ended December 31., 2022 or December 31, 2021 and thete have been no claims or loss reserves, or
emerging loss reserves ftom business written in previous years. The genetal business statutorT capital and
surplus at December 31., 2022 was $14.0 million (2021: $14.0 million). The Company is required to hold a

minimum liquidity ratro. All requitements were met throughout both pedods.

L,onglern invrance buinen /icenrc: The Company's Class E license is for long term insutance business.
The VA and FA Progtams ate wdtten under the Company's Class E license. The long-tetm business statutory
capitalandsurplusatDecember3l.,2022was$72.3million (2021.:$68.6million).

Undet the Bermuda Insutance @rudential Standatds) Rules, the Company is requfued to maintain a

minimum margin of solvency for conducting its long-tetm business. The minimum margin of solvency is
defined as a prescribed amount by which the value of the long-term assets of an insuter (defined as long-term
statutory capital and sulplus) must exceed its long-tetm business liabilities, and is the greater of a minimum
deFrned amount or a percentage of assets. The minimum margin of solvency requirement was met throughout
both periods.

Under the Bermuda Insurance Act, the Company is also required to maintain capttal and surplus in
excess of the "Enhanced Capital Requirement" level, which is determined using a risk-based capital model. The
Company met the minimum requirements.

To enable the Bermuda Monetary Authodty to assess the quality of the insurer's capital resources, an
insurer is tequired to disclose the composition of its capital in accordance with a three-tiered capital system in
which the highest quality caprtal is defined as Tier 1, with lesser quality capital classified as Tier 2 or3. All of
the Company's capital throughout both pedods is Tier 1. capital.

9. Income Taxes

Under cuffent Bermuda law, the Company has received an undertaking ftom the Bermuda government
exempting the Company fuorn ail local income, withholding and capital taxes until March 31, 2035. At the
present time, no such taxes ate levied in Betmuda. The Company believes that it operates in such a manner
that it will not be considered to be engaged jn a trade or business tn any tax jurisdiction outside Bermuda.
Accordingly, the Company has not recorded any provision for taxation.

10. Shareholdet's Equity

The Company's authorized, issued, and outstanding share capital is 2,000,000 common shares with a
pat value of $1 pet share. All shares ate held by the Company's parent, Credit Suisse AG.
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11. Covid-19

Since 3t Decembet 2019 many countries have expedenced an outbreak of the COVID-19 virus and
on 11 March 2020, the Wotld Health Organizanon declared the disease to be a global pandemic. The long-term
impact of this pandemic is unclear at this time. From May 2019, the Company only writes annuiry rlpe
reinsurance business which is not expected to be adversely impacted by the pandemic. The Company's
management is monitoring the developments closely.

Areas within the financial statements that have a potential to be impacted include valuation of the
Company's ltnancial assets and Liabilities measured using the fair value option. Fair value changes can also
impact regulatory capital tequirements and in tutn the Company's solvency position. As of the time of financial
statement issuance, thete has been no matetial rmpact on the Company's financial statements. Long-term
impacts cannot be reasonably estimated at this time but could potentially be significant to the Company.

12. Subsequent Events

The Company has evaluated the potential for subsequent events from December 31., 2022 throogh the
date of issuance of the Ftnancial statements on April 28,2023.

On Match 1.9,2023, Credit Suisse Gtoup AG and UBS Group AG entered into an agreement and plan
of merget ("the merger"), to be completed at a date yet to be determined. The Company is a consolidated
subsidiary of Credit Suisse Group AG, and as such the future operations and financial performance of the
Company as well as its future sftategic alignment with subsidiaries of UBS Group AG may be impacted as a
result of the merger.
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