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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Directors of North End Re Ltd. 
 
Opinion 
 
We have audited the financial statements of North End Re Ltd. (the “Company”), which comprise the statement of 
financial position as at December 31, 2022, and the statement of operations, statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company as at December 31, 2022, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards (IFRSs). 
 
Basis for Opinion 
 
We conducted our audit in accordance with the International Standards on Auditing (ISAs).  Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report.  We are independent of the Company in accordance with the ethical requirements of the International 
Ethics Standards Board for Accountants (IESBA) that are relevant to our audit of the financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibility for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 



As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit.  We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company’s internal control. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 
 
• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern.  If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.  However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieved fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  
 

 
March 31, 2023 
 
 



North End Re Ltd.
Statements of Financial Position
As at December 31, 2022 and December 31, 2021
(In thousands of United States dollars)

Note 2022 2021

$ $
Assets

Cash and cash equivalents 5  6,576  1,716 
Investments 5  116,852  168,090 
Accounts receivable 3  31,133  1,538 
Reinsurance funds withheld 5,6  1,619,285  1,645,981 
Other assets 4  1,977  536 

Total assets  1,775,823  1,817,861 

Liabilities
Accounts payable and accrued liabilities 9  5,995  3,205 
Note payable 8  7,000  1,000 
Deferred revenue 7  77,110  82,370 
Insurance reserves 10  1,539,456  1,563,456 

Total liabilities  1,629,561  1,650,031 

Shareholder’s equity 12
Share capital  187,450  150,050 
Accumulated (deficit)/ surplus  (460)  15,198 
Accumulated other comprehensive (loss)/ 
income  (40,728)  2,582 

Total equity  146,262  167,830 
Total liabilities and equity  1,775,823  1,817,861 

The accompanying notes are an integral part of these financial statements.
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North End Re Ltd.
Statements of Operations
For the year ended December 31, 2022 and the period from July 
13, 2018 to December 31, 2021
(In thousands of United States dollars)

Note 2022 2021
$ $

Revenue
Premiums  32,650  1,598,780 
Net investment results from funds withheld 5  54,728  72,575 
Other revenue 7  5,260  2,630 
Net investment loss 5  (2,555)  (451) 
Total revenue  90,083  1,673,534 

Expenses
Benefits paid on insurance contracts  118,260  89,812 
Change in insurance reserves  (24,000)  1,563,456 
Other reinsurance expenses 14  4,758  2,137 
Operating expenses 15  6,723  2,931 
Total expenses  105,741  1,658,336 

Net (loss)/ income for the year/period  (15,658)  15,198 

The accompanying notes are an integral part of these financial statements.
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North End Re Ltd.
Statements of Comprehensive (Loss)/ Income
For the year ended December 31, 2022 and the period from July 13, 
2018 to December 31, 2021
(In thousands of United States dollars)

2022 2021
$ $

Net (loss)/income for the year/period  (15,658)  15,198 
Other comprehensive (loss)/ income:
Unrealized (loss)/ gain on available-for-sale investments  (43,310)  2,582 
Comprehensive (loss)/ income for the year/period  (58,968)  17,780 

The accompanying notes are an integral part of these financial statements.
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North End Re Ltd.
Statements of Changes in Equity
For the year ended December 31, 2022 and the period from July 13, 
2018 to December 31, 2021
(In thousands of United States dollars)

Note 2022 2021
12 $ $

Common shares
Beginning of the year/period  150,050  — 
Issuance of shares  37,400  150,050 
End of the year/period  187,450  150,050 

Accumulated surplus
Beginning of the year/period  15,198  — 
Net (loss)/ income for the year/period  (15,658)  15,198 
End of the year/period  (460)  15,198 

Accumulated other comprehensive income
Beginning of the year/period  2,582  — 
Other comprehensive (loss)/ income for the 
year/period  (43,310)  2,582 

End of the year/period  (40,728)  2,582 
Total equity  146,262  167,830 

The accompanying notes are an integral part of these financial statements.
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North End Re Ltd.
Statements of Cash Flows
For the year ended December 31, 2022 and the period from July 13, 2018 
to December 31, 2021
(In thousands of United States dollars)

2022 2021
$ $

Operating activities
Net (loss)/ income for the year/period  (15,658)  15,198 
Items not involving cash:

Amortization of investments  (320)  (92) 
Changes in non-cash balances related to operations:

Change in insurance reserves  (24,001)  1,563,456 
Change in reinsurance funds withheld  26,696  (1,645,981) 
Change in deferred revenue  (5,261)  82,370 
Change in other working capital items  (28,246)  1,131 

Items involving cash:
Realized loss on investment  3,685  — 

Cash (used in)/from operating activities  (43,105)  16,082 

Investing activities
Purchase of financial assets  (31,380)  (165,416) 
Proceeds from sale of financial assets  35,945  — 

Cash from/(used in) investing activities  4,565  (165,416) 

Financing activities
Issuance of shares  37,400  150,050 
Borrowing from related party  6,000  1,000 

Cash from financing activities  43,400  151,050 

Cash and cash equivalents at the beginning of the year/period  1,716  — 

Net increase in cash and cash equivalents during the year/
period  4,860  1,716 

Cash and cash equivalents at the end of the year/period  6,576  1,716 

The accompanying notes are an integral part of these financial statements.
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1. The Company

North End Re Ltd. (the "Company") is a private limited company incorporated under the laws of Bermuda on 
July 13, 2018. The Company is a wholly-owned subsidiary of BAM Re Holdings Ltd. (the “Parent”) which is 
wholly-owned by Brookfield Reinsurance Ltd. ("BNRE") (formerly Brookfield Asset Management 
Reinsurance Partners Ltd. ("BAM Re")).  

The Company received its Class E reinsurance license on May 5, 2021, from the Bermuda Monetary 
Authority ("BMA"). The Company is licensed to conduct commercial long-term life and annuity reinsurance 
business with third-party direct insurers and reinsurers. 

On September 3, 2021, the Company entered into a modified coinsurance retrocession agreement to 
reinsure multi-year guarantee fixed annuities. At the time of closing, the retrocession agreement had a 
retrospective effective date of April 1, 2021, representing the date on which the Company has the 
reinsurance contractual obligation.

2. Summary of significant accounting policies

a) Statement of Compliance

These financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) which were in effect 
as at December 31, 2022. The financial statements are prepared on a going concern basis and have been 
presented in United States dollars ("USD") rounded to the nearest thousand unless otherwise indicated.
 
In accordance with IFRS, presentation of assets and liabilities on the Statement of Financial Position is in 
order of liquidity. 

b) Accounting estimates and judgements 

The preparation of financial statements in accordance with IFRS requires management to make 
assumptions and estimates that affect the reported amounts of assets and liabilities and the disclosure of 
contingent assets and liabilities at the date of the financial statements. Estimates are subject to uncertainty 
and can therefore differ significantly from actual results. The reported amounts and disclosures most 
susceptible to changes in estimates and assumptions include the measurement of insurance reserves, 
reinsurance assets, the fair value of financial assets determined using valuation techniques and the 
impairment of financial assets. Actual results may differ from those based on estimates and assumptions. 
Outcomes within the next financial period that are different from assumptions could require a material 
adjustment to the carrying amount of the asset or liability affected.

Management judgment is also used in applying the accounting policies used to prepare the financial 
statements. The item most susceptible to changes in judgements is the evaluation of indicators of 
impairment of our investments.  

The significant accounting policies used in preparing these financial statements, are summarized below.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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2. Summary of significant accounting policies (continued)

c) Significant accounting policies

i. Cash and cash equivalents
Cash and cash equivalents include cash and short-term investments with original maturities of 90 
days or less. Cash and cash equivalents are classified as fair value through profit or loss 
("FVTPL"). 

ii. Investments
Investments are financial assets which are comprised of bonds and other fixed income instruments. 
The Company uses trade date to account for investment transactions. 

Financial assets are classified into one of the following categories:
• Available for sale ("AFS") assets are measured at fair value, with changes in fair value 

recognized in other comprehensive income/(loss); and
• FVTPL assets are measured at fair value with changes in fair value recognized in net 

income/(loss).

Financial assets are classified according to their nature and use at the time of initial recognition. 
Financial assets supporting capital and surplus and insurance reserves are classified as AFS and 
are measured at fair value. Unrealized gains/(losses) are recognized in other comprehensive 
income/(loss). Net impairment losses and realized gains or losses are reclassified to the Statement 
of Operations and recorded in net investment income/(loss). Transaction costs related to AFS 
investments are capitalized as part of the carrying value at initial recognition.

iii. Reinsurance funds withheld
Reinsurance funds withheld is a receivable for amounts contractually withheld by ceding companies 
in accordance with reinsurance agreements in which the Company acts as a reinsurer. The 
receivable represents assets that are held in custodial accounts that are legally segregated from 
the third-party ceding companies' general accounts and are managed by the Company. These 
assets are typically cash and cash equivalents and fixed income asset types. In the event of ceding 
companies' insolvency, the Company would need to assert a claim on the assets supporting the 
insurance reserves. However, the Company has the ability to offset amounts owed to the ceding 
companies. Interest generally accrues on these assets based upon the investment earnings on the 
underlying investments. The Company is subject to the investment performance and has all 
economic rights and obligations on the funds withheld assets. The underlying agreements contain 
embedded derivatives as discussed in Note 2c(iv).

iv. Derivative financial instruments

Derivatives embedded in reinsurance contracts which are not closely related to the host contract 
are separated and measured at fair value in the Statements of Financial Position. Changes in the 
fair value are included in the net investment results from funds withheld in the Statements of 
Operations.

v. Property and equipment

Leasehold improvements are depreciated over the period of the lease or estimated useful life, 
whichever is the shorter, on a straight-line basis. Property and equipment is included in other 
assets within the Statement of Financial Position.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)

10



2. Summary of significant accounting policies (continued)

c) Significant accounting policies (continued)

vi. Intangible assets

Intangible assets consist of capitalized costs of estimated fair value of computer software. 
Intangible assets are included in other assets within the Statement of  Financial Position.

Intangible assets are amortized on a straight-line basis over the estimated useful lives from the 
date that they are available for use. The estimated useful lives of intangible assets are three to five 
years. 

vii. Right to offset
Amounts presented in these financial statements are presented on a net basis when there exists 
both a legally enforceable right to offset the recognized amounts and an intention to settle on a net 
basis, or to realize the asset and settle the liability simultaneously.

viii. Impairment
At each reporting date, financial assets are assessed for impairment indicators. The Company 
considers an impairment loss if it deems it unlikely that it will be able to recover all amounts due 
according to the contractual terms of the obligations. For AFS equity investments, a significant and 
prolonged decline in the fair value of the security below its cost is considered to be objective 
evidence of impairment. For all other financial assets, there must be observable data about the loss 
events, such as, but not limited to, the issuer’s financial difficulty, a bankruptcy, default of payment 
of principal or interest, or specific adverse conditions affecting an industry or a region.

ix. Note payable
Interest-bearing and non-interest-bearing notes outstanding to related parties are classified as note 
payable. Interest-bearing note payable accrue monthly interest at a Secured Overnight Financing 
Rate ("SOFR") + spread rate.

x. Insurance reserves

Contract classifications
Contracts under which the Company accepts significant insurance risk from a policyholder are 
classified as insurance contracts in accordance with IFRS 4, Insurance Contracts ("IFRS 4") on the 
Statement of Financial Position. A contract is considered to have significant insurance risk if, and 
only if, an insured event could cause an insurer to make significant additional payments in any 
scenario, excluding scenarios that lack commercial substance at the inception of the contract. 
Contracts under which the Company does not accept significant insurance risk are classified as 
either investment contracts or service contracts and are accounted for in accordance with IAS 39, 
Financial Instruments: Recognition and Measurement ("IAS 39") or IFRS 15, Revenue from 
Contracts with Customers ("IFRS 15"), respectively. Once a contract has been classified as an 
insurance contract, it remains an insurance contract for the remainder of its term, even if the 
insurance risk reduces significantly during the period, unless all rights and obligations are 
extinguished or expire. Investment contracts can be reclassified as insurance contracts if insurance 
risk subsequently becomes significant.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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2. Summary of significant accounting policies (continued)

c) Significant accounting policies (continued)

Insurance reserves (continued)

Measurement
Insurance reserves are determined by the Company using US GAAP reserve methodology, as 
permitted by IFRS 4. Insurance reserves are carried at the accumulated contract holder values 
without reduction for potential surrender or withdrawal charges. These are equal to the balance that 
accrues to the benefit of the policyholders as of the reporting date (commonly referred to as the 
account value), including policyholders accumulated net deposits plus a guaranteed rate of interest 
credited, less policyholder deaths and withdrawals. Insurance reserves are further evaluated using 
accepted actuarial valuation methods based on assumptions related to mortality, withdrawals, 
surrender and deposit rates, determined when the policies are assumed.

xi. Reinsurance assumed
The Company assumes insurance contracts under modified coinsurance arrangements (“Modco”). 
The Company generally has the right of offset on reinsurance contracts but have elected to present 
reinsurance settlement amounts due to and from the cedant on a gross basis. 

xii. Deferred revenue
The deferred revenue for interest-sensitive life and investment-type contracts is amortized over the 
life of the policies. Different amortization methods are permissible, one of these methods being 
present value of estimated gross profits. However, if estimated gross profits are expected to be 
negative, alternative amortization techniques are to be used. Given the absence of initial profits for 
the Company, the deferred revenue is amortized by number of in-force policies. Estimates of in-
force policy numbers are based on assumptions using accepted actuarial methods. Amortization is 
recorded in other revenue within the Statement of Operations.

xiii. Premiums
Gross premiums are recognized as revenue when due and collection is reasonably assured. When 
premiums are recognized, insurance reserves are computed, with the result that benefits, and 
expenses are matched with such revenue.  

xiv. Benefits paid
Benefits paid are recorded in the Statement of Operations when they are due and incurred. 

xv. Net investment income
Interest income is calculated using the effective interest method.

Realized gains/(losses) on investments represent the difference between net sale proceeds and the 
book value. 

Unrealized gains/(losses) on investments measure the difference between the fair value of 
investments at the end of each reporting date and their book value. The net movement reflects both 
unrealized gains and losses recognized during the period adjusted for any prior period unrealized 
gains and losses which have been realized in the current accounting period. 

xvi. Net investment results from funds withheld
Net investment results from funds withheld include investment income on funds withheld 
investments. Changes in the fair value of funds withheld investments are included in the net 
investment results from funds withheld in the Statement of Operations.

 

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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2. Summary of significant accounting policies (continued)

c) Significant accounting policies (continued)

xvii. Foreign currencies
Foreign currency denominated monetary assets and liabilities are translated using the rate of 
exchange prevailing at the reporting date, and non-monetary assets and liabilities measured at fair 
value are translated at the rate of exchange prevailing at the date when the fair value was 
determined. Revenues and expenses are measured at average rates during the period. Gains or 
losses on translation of these items are included in net investment loss. 

xviii.Future accounting policy changes

The Company will be converting from IFRS to U.S. GAAP as our accounting framework for the 
period beginning January 1, 2023. The purpose of the conversion is to better align our financial 
statements and related disclosures with our peer set and use a framework that will be more familiar 
to potential ceding company clients. The conversion for the period beginning January 1, 2023, was 
determined given the new accounting standards for Insurance Contracts under U.S. GAAP (ASU 
2018-12 Long Duration Targeted Improvement or LDTI) has an effective date of January 1, 2023. 
Refer to Note 17 for further details on the conversion and the anticipated impact on the Statement 
of Financial Position and Statement of Operations.

3.        Accounts receivable 

Accounts receivable as at December 31, 2022 were $31,133 (2021 - $1,538). These consisted of amounts 
due from related party totaling $30,299 (2021 - $598), accrued interest receivable totaling $805 (2021 - 
$940) and other receivables totaling $29 (2021 - $Nil).

4.        Other assets

As at December 31, 2022, the other assets balance was $1,977 (2021 - $536). This consisted of leasehold 
improvements totaling $939 (2021 - $120) and computer software totaling $1,038 (2021 - $416). The 
amortization of leasehold improvement during 2022 was $132 (2021 - $87).There was no amortization to 
intangible assets during 2022 (2021 - $Nil).

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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5.       Financial instruments

a) Summary of cash and cash equivalents, investments and reinsurance funds withheld

The summary of cash and cash equivalents, investments and reinsurance funds withheld is as follows: 

As at December 31, 2022
Carrying 

Value
FVTPL AFS Total

$ $ $
Cash and cash equivalents

Cash  6,576  6,576  —  6,576 
Total cash and cash equivalents  6,576  6,576  —  6,576 

Bonds
Government  63,605  —  63,605  63,605 
Corporate and other  35,101  —  35,101  35,101 

Total Bonds  98,706  —  98,706  98,706 
Asset-backed securities  13,588  —  13,588  13,588 
Total debt securities  112,294  —  112,294  112,294 

Equity
Private equity  4,558  —  4,558  4,558 

Total equity securities  4,558  —  4,558  4,558 

Total investments  116,852  —  116,852  116,852 

Reinsurance funds withheld  1,619,285  1,619,285  —  1,619,285 

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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5.       Financial instruments (continued)

a) Summary of cash and cash equivalents, investments and reinsurance funds withheld (continued)

As at December 31, 2021
Carrying 

Value
FVTPL AFS Total

$ $ $
Cash and cash equivalents

Cash  1,716  1,716  —  1,716 
Total cash and cash equivalents  1,716  1,716  —  1,716 

Bonds
Government  83,724  —  83,724  83,724 
Corporate and other  84,366  —  84,366  84,366 

Total debt securities  168,090  —  168,090  168,090 

Total investments  168,090  —  168,090  168,090 

Reinsurance funds withheld  1,645,981  1,645,981  —  1,645,981 

All financial instruments measured at FVTPL have been designated as FVTPL at initial recognition.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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5.       Financial instruments (continued)

a) Summary of cash and cash equivalents, investments and reinsurance funds withheld (continued)
 

The fair value of available-for-sale are shown by contractual maturity of investments.

As at December 31, 2022 2021
$ $

Terms to maturity
Bonds 

1 year or less  9,898  — 
1-3 years  —  — 
4-5 years  4,676  — 
Over 5 years  84,132  168,090 

Total  98,706  168,090 

Terms to maturity
Asset-backed Securities

1 year or less  —  — 
1-3 years  —  — 
4-5 years  —  — 
Over 5 years  13,588  — 

Total  13,588  — 

Terms to maturity
Equity

1 year or less  — 
1-3 years  —  — 
4-5 years  —  — 
Over 5 years  4,558  — 

Total  4,558  — 

b) Fair value hierarchy

Investments carried at fair value are classified in accordance with a valuation hierarchy that reflects the 
significance of the inputs used in determining their fair value, as per IFRS 13, Fair Value Measurement. 
Under Level 1 of this hierarchy, fair value is derived from unadjusted quoted prices in active markets for 
identical investments. Under Level 2, fair value is derived from market inputs that are directly or indirectly 
observable other than unadjusted quoted prices for identical investments. 

The following table sets out the Company's assets and liabilities measured at fair value on a recurring basis, 
classified in accordance with the above-mentioned fair value hierarchy.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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5.       Financial instruments (continued)

b) Fair value hierarchy (continued)

               

As at December 31, 2022
Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets

Fair value through profit or loss:
Cash  6,576  —  —  6,576 

Other fixed income securities:
Reinsurance funds withheld assets  —  1,619,285  —  1,619,285 

Available for sale:
Bonds  —  98,706  —  98,706 
Asset-backed securities  —  13,588  —  13,588 

Equity  —  —  4,558  4,558 

Total financial assets  6,576  1,731,579  4,558  1,742,713 

As at December 31, 2021
Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets

Fair value through profit or loss:
Cash  1,716  —  —  1,716 

Other fixed income securities:
Reinsurance funds withheld assets  —  1,645,981  —  1,645,981 

Available for sale:
Bonds  —  168,090  —  168,090 

Total financial assets  1,716  1,814,071  —  1,815,787 

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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5.       Financial instruments (continued)

b) Fair value hierarchy (continued)

The following table summarizes the valuation techniques and key inputs used in the fair value measurement    
of Level 2 financial instruments:

Type of Financial 
Instruments Valuation Techniques and Key Inputs

Bonds Valuation model is based on quoted prices of similar traded securities in active 
markets. For example, interest rates and yield curves observed at commonly 
quoted intervals, implied volatility, credit spread and market-corroborated 
inputs.

The Company evaluates each asset class based on relevant market 
information, credit information, perceived market movements and sector news. 
The market inputs utilized in the pricing evaluation, listed in the approximate 
order of priority, include: benchmark yields, reported trades, pricing source 
quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers, 
reference data, and economic events. The extent of the use of each market 
input depends on the asset class and the market conditions. Depending on the 
security, the priority of the use of inputs may change or some market inputs 
may not be relevant. 

Asset-backed 
securities

Valuation model is based on quoted prices of similar traded securities in active 
markets. The primary inputs to the valuation include quoted prices for identical 
assets, or similar assets in markets that are not active, contractual cash flows, 
weighted-average coupon and weighted-average maturity, issuer rating, 
structure of the security, expected prepayment speeds and volumes, collateral 
type, current and forecasted loss severity, average delinquency rates, vintage 
of the loans, geographic region, debt-service coverage ratios, payment priority 
with the tranche, benchmark yields and credit spreads. 

Reinsurance funds 
withheld

Valuation model is based on quoted prices of similar traded securities in active 
markets. For example, interest rates and yield curves observed at commonly 
quoted intervals, implied volatility, credit spread and market-corroborated 
inputs. 

The Company performs initial and ongoing analysis and review of the valuation techniques utilized in 
determining fair value to ensure that they are appropriate and consistently applied, and that the valuation 
assumptions are reasonable. The Company analyzes and reviews the data, assumptions and valuation 
model to ensure that the fair value represents a reasonable estimate as at the reporting year end and to 
monitor controls around fair value measurement, which includes quantitative and qualitative analysis and is 
overseen by the Company's investment and accounting personnel.

Fair values determined using valuation models requiring the use of unobservable inputs (Level 3 financial 
assets and liabilities) include assumptions concerning the amount and timing of estimated future cash 
flows and discount rates. In determining those unobservable inputs, observable external market inputs 
such as interest rate yield curves, currency rates and price and rate volatilities, as applicable, to develop 
assumptions regarding those unobservable inputs are used.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
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5.       Financial instruments (continued)

b) Fair value hierarchy (continued)

The following table summarizes the valuation techniques and significant unobservable inputs used in the 
fair value measurement of Level 3 financial instruments:

Type of Asset Valuation Techniques Significant Unobservable 
Inputs

Significant 
unobservable inputs 
and relationship of 
unobservable inputs 
to fair value

Private equity • Discounted 
cash flows

• Market 
transactions 
approach

• Current value 
method 
("CVM")

• Cost

• Discount rate
• Next calendar year 

earnings before 
interest, tax, 
depreciation and 
amortization 
("EBITDA")

• Increases 
(decreases) in 
discount rate 
decrease 
(increase) fair 
value

• Increases 
(decreases) in 
next calendar 
year EBITDA 
increase 
(decrease) 
fair value

The following table presents the change in the balance of financial assets and liabilities classified as Level 
3 as at December 31, 2022 and the period ended December 31, 2021:

As at December 31, 2022 2021

$ $
Balance, beginning of year/period  —  — 
Fair value change in net income  —  — 
Fair value changes in other comprehensive income  —  — 
Additions, net of disposals  4,558  — 
Balance, end of year/period  4,558  — 

There were no transfers between Level 1, Level 2 or Level 3 during the year ended December 31, 2022 
and the period ended December 31, 2021.

North End Re Ltd.
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5.       Financial instruments (continued)

c) Net investment loss

Net investment loss comprised of the following: 

For the year/period ended December 31, 2022 2021
$ $

Interest income
AFS investments  5,076  1,051 

Total interest income  5,076  1,051 

Realized loss on investments 
Foreign exchange  (6)  — 
AFS investments  (3,685)  — 

Total realized loss on investment  (3,691)  — 

Investment manager fees  (3,940)  (1,502) 
Net investment loss  (2,555)  (451) 

North End Re Ltd.
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5.       Financial instruments (continued)

d) Net investment results from funds withheld 

Net investment results from funds withheld assets are attributable to the Company and included in the net 
income for the year/period. Investment results from funds withheld assets are shown on the Statement of 
Operations and comprised of the following: 

 
For the year/period ended December 31, 2022 2021

$ $
Interest income

FVTPL investments  62,928  17,150 
Total interest income attributable to funds withheld  62,928  17,150 

Amortization
FVTPL investments  —  (2,375) 

Total amortization attributable to funds withheld  —  (2,375) 

Realized losses on investment
FVTPL investments  (39,333)  (3,042) 

Total realized losses on investments attributable to 
funds withheld  (39,333)  (3,042) 

Unrealized gains/ ( losses) on investments 
FVTPL investments  31,133  (14,507) 

Total unrealized gains/ ( losses) on investments and 
derivatives attributable to funds withheld

 31,133  (14,507) 

Other investment income  —  75,349 

Net investment results from funds withheld  54,728  72,575 

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)

21



5.       Financial instruments (continued)

e) Summary of investments

    

As at December 31, 2022
Carrying 
Amount Percent

$ %
Corporate Debt Securities

Corporate securities  35,101  2 
Asset backed securities  13,588  1 

 48,689  3 

Government Bonds
United States government  63,605  4 

 63,605  4 

Equities
Private equity  4,558  — 

Funds withheld  1,619,285  93 

Total  1,736,137  100 

    

As at December 31, 2021
Carrying 
Amount Percent

$ %
Corporate Debt Securities

Corporate securities  59,928  3 
Asset backed securities  24,438  1 

 84,366  4 

Government Bonds
United States government  83,724  5 

 83,724  5 

Funds withheld  1,645,981  91 

Total  1,814,071  100 

North End Re Ltd.
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6. Reinsurance funds withheld

The following table presents the movement in reinsurance funds withheld during the year:

For the year/period ended December 31, 2022 2021
$ $

Reinsurance funds withheld  1,614,754  1,667,914 
Embedded derivatives  16,626  (14,507) 
Reinsurance funds withheld payable  (12,095)  (7,426) 

Total reinsurance funds withheld  1,619,285  1,645,981 

The Company embedded derivatives on its reinsurance funds withheld, which are required to be separated 
from the host contracts and reported on a fair value basis. The value of the embedded derivative as at 
December 31, 2022 was $16,626 (2021 - $14,507).

Embedded derivatives from Modco arrangements are fair valued using a total return swap ("TRS"). During 
the year, the Company changed fair value methodologies, as described in Note 2(b). In the old methodology 
of valuing the embedded derivative,  the Company was subject to the investment performance of the 
withheld assets with the total investment return impacting the host contract and embedded derivative value.  
Under the new Market Calibration Approach methodology, the fixed loan interest rate over the notional loan 
term is calibrated such that loan cash flows, discounted at the forward swap rates, equals the market value 
or starting reserve at calibration date. 

Changing the fair value methodology of valuing the embedded derivatives was determined to be a change in 
accounting estimate as this change resulted in a more representative indication of the fair value of the 
embedded derivatives. If the Company had continued to fair value the embedded derivatives using the 
simplified approach, the fair value at December 31, 2022 would have been $(291,637) versus $16,626 under 
the market calibration approach. 

7. Deferred revenue 

The following table presents the movement in deferred revenue during the year:

For the year/period ended December 31, 2022 2021
$ $

Deferred revenue, beginning of year  82,370  — 
Addition  —  85,000 
Amortization  (5,260)  (2,630) 

Deferred revenue, end of year/period  77,110  82,370 

8. Related party transactions

During the year ended December 31, 2022, the Company entered into the following transactions with related 
parties. The transactions were all in the normal course of operations, and were recorded at exchange value, 
which approximates fair value.

As at December 31, 2022, the non-interest-bearing promissory note provided by the Parent Company was 
$7,000 (2021 - $1,000). The note is payable on demand.

North End Re Ltd.
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8. Related party transactions (continued)

For the year ended December 31, 2022, the Company paid Brookfield Asset Management Services 
(Barbados) Inc $374  (2021 - $179) for administrative and other services.

For the year ended December 31, 2022, the Company paid $3,940 (2021 - $1,502) for management fees to 
BAM Re Advisor LLC in keeping with the investment management agreement.

Investments totaling $6,506 (2021 - $9,835) was purchased from BNRE during the year. Interest earned on 
the investments is $Nil (2021 - $151) and was recognized in the Statement of Operations. Investment 
transactions with related parties are accounted for in the same manner as those with unrelated parties in the 
financial statements.

9. Accounts payable and accrued liabilities

Accounts payable and accrued liabilities consist of the following:

As at December 31, 2022 2021
$ $

Due to related party  4,263  2,695 
Accrued liabilities  1,707  393 
Other  25  117 
Accounts payable and accrued liabilities  5,995  3,205 

These accounts payable and accrued liabilities are short-term in nature, and their fair values approximate 
carrying values.

10. Insurance reserves

The Company’s insurance reserves are as follows:

As at December 31, 2022 2021
$ $

Gross  1,539,456  1,563,456 
Total insurance reserves  1,539,456  1,563,456 

a) Nature and composition

The Company's reserves represent multi-year guaranteed annuity contracts that provide owners a 
guaranteed rate of return. Premiums and credited interest are protected from market volatility, which 
provides long-term financial security and predictability for policyholders. 

b) Valuation assumptions

The Company's insurance reserves have no actuarial assumptions as the reserves are carried at the 
accumulated contract holder values without reduction for potential surrender or withdrawal charges.

North End Re Ltd.
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10. Insurance reserves (continued)

c) Net change in insurance reserves

The following table summarizes the movement between insurance reserves at the beginning and end of the 
year by its major components: 

              

For the year/period ended December 31, 2022 2021
$ $

Beginning of the year/period  1,563,456  — 
Changes during the year/period

New business  —  1,598,780 
Normal changes  (85,610)  (89,813) 
Management actions & changes in assumptions  61,610  54,489 

Balance at the end of the year/period  1,539,456  1,563,456 

11. Risk management

This note sets out the major risks which the Company is exposed to and describes the Company's approach 
to managing these risks. 

The Company manages risk by applying the principles and guidelines outlined in the Enterprise Risk 
Management Framework (the "framework"). This framework establishes the overall risk management 
framework that includes the following:

• Risk register – identifies and defines the risks arising from the Company’s business strategy and 
operations using a consistent language that enables an enterprise-wide approach to measurement, 
reporting and disclosure of risk;

• Risk appetite – determines the nature and amount of risk the Company is prepared to take, the 
adherence to which is measured and reported through an extensive set of Board-approved risk appetite 
tolerances;

• Risk governance and organization – establishes clear ownership and accountability for risk 
management oversight and a risk-aware culture across the Company; and

• Risk management process – a consistent approach to the identification, assessment, measurement, 
control, monitoring, and reporting of risks faced by the Company. 

A Commercial Insurer's Solvency Self-Assessment ("CISSA") is undertaken by the Company at least 
annually. The primary purpose of the CISSA exercise is to allow the Company to incorporate an analysis of 
the internal capital needs into the risk management framework. It also ensures that both capital needs and 
available capital resources are considered in the development of business strategies and decision-making 
over the near and long term, including factoring in the impact of catastrophic shocks. The CISSA framework 
provides a perspective of the capital resources necessary to achieve the Company’s business strategies and 
remain solvent given its risk profile, as well as insight into the risk management and governance procedures 
surrounding these processes.

The principal risk factors that affect the Company’s operations and financial condition include financial risks 
such as market risk, credit risk and liquidity risk.

The following sections describe the primary financial risks and associated risk management strategies in 
place that affect the Company’s operating results and financial condition.  
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11. Risk management (continued)

a) Market risk

Market risk is defined as the risk that the fair value of future cash flows of a financial instrument held by the 
Company will fluctuate because of changes in market prices. Market risk includes the risk of changes in 
interest rates, currency exchange rates and changes in market prices due to factors other than interest rates 
or currency exchange rates.

The Company manages market risk from foreign currency assets and liabilities and the impact of changes in 
currency exchange rates and interest rates by funding assets with financial liabilities in the same currency 
and with similar interest rate characteristics to minimize residual exposures. Financial instruments held by 
the Company that are subject to market risk includes financial assets and borrowings. 

The Company’s most significant market risk is interest rate risk. 

i. Interest rate risk

Interest rate risk is the risk that the Company is exposed to lower returns or loss as a direct or 
indirect result of fluctuations in the value of, or income from, specific assets and liabilities arising 
from changes in underlying interest rates.

The Company is exposed to interest rate risk within the investment portfolio it maintains to meet the 
obligations and commitments under its insurance contracts, in that the proceeds from the assets 
may not be sufficient to meet the Company's obligations to policyholders. 

For the annuity business, where the timing and amount of the benefit payment obligations can be 
readily determined, the matching of asset and liability cash flows is effectively controlled through 
this comprehensive duration management process. This process mitigates the risk that the 
commitments of the Company are not met.

Asset liability matching significantly reduces the Company's exposure to interest rate risk. 
Sensitivity to interest rate changes is shown in the table below.

Impact on profit and 
loss

Impact on 
equity

As at December 31, 2022

Sensitivity test
$ $

50 bps increase in interest rate  11,690  5,411 
50 bps decrease in interest rate  (11,073)  (4,029) 
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11. Risk management (continued)

       a)    Market risk (continued)

i. Interest rate risk (continued)

Impact on profit and 
loss

Impact on 
equity

As at December 31, 2021

Sensitivity test
$ $

50 bps increase in interest rate  (59,000)  (59,000) 
50 bps decrease in interest rate  99,000  99,000 

The sensitivity to interest rate changes reduced significantly in 2022 due to the inclusion of the TRS 
in the 2022 sensitivity test as well as the changes in interest rates year on year. Refer to Note 6 for 
additional information.

b) Credit risk

The Company is exposed to credit risk, which is the risk that a counterparty will be unable to perform its 
financial obligations in full when due. The Company is primarily exposed to credit risk through its 
investments in debt securities and reinsurance funds withheld.

The Company manages exposure to credit risk by establishing concentration limits by counterparty, credit 
rating and asset class. To further minimize credit risk, the financial condition of the counterparties is 
monitored on a regular basis. The carrying amount of assets included in the Statement of Financial Position 
represents the maximum credit exposure. No impairment provision has been made.

i. Asset quality

The credit rating of the financial assets and reinsurance funds withheld exposed to credit risk is shown in the 
table below:
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11. Risk management (continued)

       b)    Credit risk (continued)

i. Asset quality (continued)

As at December 31, 2022
AAA AA A BBB BB B Unrated Total

$ $ $ $ $ $ $ $
Cash and cash 
equivalents  —  6,359  217  —  —  —  —  6,576 

Bonds  63,605  —  —  30,425  —  4,676  —  98,706 

Asset-backed securities  —  —  1,846  11,742  —  —  — 
 13,588 

Equity  —  —  —  —  —  —  4,558  4,558 

Reinsurance funds 
withheld  177,470  93,250  445,430  693,930  99,577  15,518  94,110  1,619,285 

Total exposure to 
credit risks  241,075  99,609  447,493  736,097  99,577  20,194  98,668  1,742,713 

As at December 31, 2021
AAA AA A BBB BB B Unrated Total

$ $ $ $ $ $ $ $
Cash and cash 
equivalents  —  1,530  186  —  —  —  —  1,716 

Bonds  83,724  —  10,000  63,928  —  10,438  —  168,090 
Reinsurance funds 
withheld  371,172  76,073  305,444  665,005  104,685  30,257  93,345  1,645,981 

Total exposure to 
credit risks  454,896  77,603  315,630  728,933  104,685  40,695  93,345  1,815,787 

The credit rating of the financial assets and reinsurance funds withheld are provided by independent rating 
agencies. Credit ratings are defined using qualitative and quantitative factors that are indicative of the risk of 
default and are aligned to external credit rating definitions from agencies Standard & Poor's, Moody's, and 
Fitch. 
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11. Risk management (continued)

       b)    Credit risk (continued)

ii.    Concentration risk 

Concentration of credit risk arises from exposures to a single issuer or a group of related issuers or groups 
of issuers that have similar risk characteristic

Bonds
The following table provides the fair value of investments by group of issuers of bonds:

As at December 31,
2022 2021
$ % $ %

Government bond holdings  63,605  57  83,724  50 
Corporate and other bond holdings  48,689  43  84,366  50 

Total bond holdings  112,294  100  168,090  100 

The following table discloses the top 5 holdings of issuers (excluding governments), as well as exposure to 
the largest single issuer of corporate bonds.

As at December 31, 2022
Exposure to the top 5 largest issuers of corporate bonds $ 48,563 
% Total cash and cash equivalents and investments  39 %
Exposure to the largest single issuer of corporate bonds $ 23,621 
% Total cash and cash equivalents and investments  19 %

As at December 31, 2021
Exposure to the top 5 largest issuers of corporate bonds $ 79,374 
% Total cash and cash equivalents and investments  47 %
Exposure to the largest single issuer of corporate bonds $ 29,490 
% Total cash and cash equivalents and investments  18 %

Reinsurance funds withheld of $1,619,285 (2021 - $1,645,981) was excluded from this analysis. The 
Company however has economic risks attached to the balance. 

iii.    Reinsurance risk 

Reinsurance contracts with third-party cedants and related exposure totaled $1,539,456 at December 31, 
2022 and $1,563,456 at December 31, 2021. The credit ratings of these cedants were A and higher.

The Company has associated reinsurance funds withheld of $1,619,285 as at December 31, 2022 and 
$1,645,981 as at December 31, 2021 with third-party cedants.
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11. Risk management (continued)

       c)    Liquidity risk

Liquidity risk is the risk that the Company will not be able to raise the necessary funds, at the appropriate 
time, to meets its financial liabilities. 

The Company is currently exposed to liquidity risks on its obligations to its creditors and cedants. Exposure 
to liquidity risk is based on the earliest time that the Company could be contractually required to repay any 
outstanding amounts. 

The following table sets out the expected maturity profile of the Company’s financial liabilities: 

Within Over
As at December 31, 2022 1 year 1-3 years 4-5 years 5 years Total

Financial liabilities $ $ $ $ $
Insurance reserves  107,396  202,983  185,894  1,043,183  1,539,456 
Deferred revenue  4,231  7,973  7,336  57,570  77,110 
Note payable  7,000  —  —  —  7,000 
Accounts payable and accrued liabilities  5,995  —  —  —  5,995 

Total financial liabilities  124,622  210,956  193,230  1,100,753  1,629,561 

Within Over
As at December 31, 2021 1 year 1-3 years 4-5 years 5 years Total

Financial liabilities $ $ $ $ $
Insurance reserves  89,250  167,653  160,891  1,145,662  1,563,456 
Deferred revenue  3,607  6,834  6,552  65,377  82,370 
Note payable  1,000  —  —  —  1,000 
Accounts payable and accrued liabilities  3,205  —  —  —  3,205 

Total financial liabilities  97,062  174,487  167,443  1,211,039  1,650,031 

To manage liquidity risk, the Company purchases assets to support the liabilities under its insurance 
contracts. The effective and key rate duration of these investments are constructed to match those of the 
annuity policy liabilities. The Company has established liquidity risk tolerances and operational targets that 
are closely monitored. Stress testing is conducted to ensure that there are sufficient liquid assets at all times 
to meet obligations.
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12. Equity

During the year ended December 31, 2022, the Company issued 37,400,000 (2021 - 150,050,100) common 
shares to its Parent company for cash consideration of $37,400 (2021 -  $150,050). 

There were no shares repurchased during the period. The Company's shares have a par value of $1.

Accumulated other comprehensive (loss)/income
Accumulated other comprehensive (loss)/ income relates to those items of cash and expenses that are 
recognized directly in equity rather than profit and loss, as required or permitted by IFRS standards. As at 
December 31, 2022, the item recognized in accumulated other comprehensive (loss)/ income was 
unrealized (loss)/ income on available-for-sale investments. 

13. Statutory requirements

The Company is licensed by the BMA as a Class E long term insurer and is subject to the Insurance Act 
1978, as amended (Bermuda Insurance Act) and regulations promulgated thereunder. Effective January 1, 
2016, the BMA implemented the Economic Balance Sheet (EBS) framework into the Bermuda Solvency and 
Capital Requirement (BSCR) for commercial insurers which was granted equivalency to the European 
Union’s Directive (2009/138/EC) (“Solvency II”) in March 2016. Under this framework a Class E insurer must 
produce three sets of financial statements:

1. GAAP Financial Statements - financial statements prepared in accordance with an internationally 
recognized comprehensive base of accounting, and for which the Company has elected to prepare 
IFRS financial statements. These financial statements form the basis for the preparation of both the 
Statutory Financial Statements and the Economic Balance Sheet.

2. Statutory Financial Statements ("SFS") - equal to the GAAP financial statements adjusted for:
i. Prudential filters that include adjustments to eliminate non-admitted assets not considered 

admissible for solvency purposes and include certain assets and liabilities that are 
generally off-balance sheet under general purpose reporting.

ii. Directions or permitted practices issued by the BMA.

3. Economic Balance Sheet (EBS) - a balance sheet where assets are recorded based on GAAP fair 
values and insurance reserves are based on technical provisions comprised of a best estimate 
liability plus a risk margin. The best estimate liability may be calculated by applying the standard 
approach or the scenario approach. Under the standard approach the discount rate for insurance 
reserves is a rate prescribed by the BMA. Under the scenario approach the discount rate for 
insurance reserves is based on the yield on eligible assets owned by the insurer as determined 
under the worst result of nine prescribed stressed conditions.

Under the Bermuda Insurance Act, the Company is required to maintain sufficient Available Economic 
Capital and Surplus to cover the Enhanced Capital Requirement ("ECR"). The ECR is the maximum of the 
Minimum Solvency Margin (“MSM”) and BSCR requirements. The BMA imposes a target ECR coverage 
ratio of 120%. As at December 31, 2022, the Company met these requirements. 

To enable the BMA to better assess the quality of the insurer’s capital resources, a Class E insurer is 
required to disclose the makeup of its capital in accordance with a “3-tiered capital system”. Highest quality 
capital is classified as Tier 1 Capital, lesser quality capital is classified as either Tier 2 or Tier 3 Capital. As of 
December 31, 2022, all of the Company’s eligible capital used to meet the MSM and ECR was Tier 1 
Capital.
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13. Statutory requirements (continued)

Under the Bermuda Insurance Act, the Company is prohibited from paying a dividend in an amount 
exceeding 25% of the prior year’s statutory capital and surplus, unless at least two members of the 
Company’s board of directors and its principal representative in Bermuda sign and submit to the BMA an 
affidavit attesting that a dividend in excess of this amount would not cause the Company to fail to meet its 
relevant margins. No dividends were paid out during the year.

As at December 31, 2022 2021
$ $

Total Shareholder's Equity per GAAP's  146,262  167,830 
Non-admitted assets1  (2,007)  (536) 

Statutory capital and surplus  144,255  167,294 

1. Non-admitted assets arose which are not admissible for the statutory capital and surplus.

14. Other reinsurance expenses

Other reinsurance expenses include the following:

For the year/period ended December 31, 2022 2021
$ $

Federal excise tax  2,811  155 
In-force expense allowance  1,947  1,544 
Other  —  438 

Total other reinsurance expenses  4,758  2,137 

Other reinsurance expenses relate to additional costs incurred in obtaining the insurance contracts.
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15. Operating expenses

           Operating expenses include the following:

For the year/period ended December 31, 2022 2021

$ $
Salaries and benefits expenses  2,715  805 
Professional services  1,427  812 
Credit rating  170  141 
Others  2,411  1,173 
Total operating expenses  6,723  2,931 

16. Income taxes

Under current Bermuda law, the Company is not required to pay any taxes in Bermuda on either income or 
capital gains. The Company has received an undertaking from the Bermuda Minister of Finance that in the 
event of any such taxes being imposed the Company would be exempted until the year 2035.

17.  Conversion to U.S. GAAP

As outlined in Note 2 (xviii), the Company will be converting from IFRS to U.S. GAAP as our accounting 
framework for the period beginning January 1, 2023. Converting to U.S. GAAP meant the reassessment of 
the modified coinsurance retrocession agreement to determine whether it still met the criterions to be 
classified as an insurance contract. From the reassessment, it was concluded that the agreement did not 
meet the criterions to be classified as an insurance contract. The Company anticipates the conversion to 
mainly impact the treatment of the deferred revenue balance. At the date of signing the financial statements 
the dollar impact from the conversion was not quantifiable. 

18.  Subsequent events

As of January 25, 2023, a financial strength “A- “(Excellent) and long-term issuer credit rating of “a- “, was
confirmed to the Company by AM Best. The outlook for these ratings is listed as stable. Credit ratings 
represent the opinions of rating agencies regarding an entity’s ability to repay its indebtedness. Financial 
strength ratings represent the opinions of rating agencies regarding the financial ability of an insurer or 
reinsurer to meet its obligations under an insurance policy or reinsurance arrangement and generally involve 
quantitative and qualitative evaluations by ratings agencies of a company’s financial condition and 
performance.

The Company has concluded that there are no other items requiring disclosure in the financial statements. 
Subsequent events have been evaluated up to and including March 31, 2023.

North End Re Ltd.
Notes to the Financial Statements
For the year ended December 31, 2022 and the period from July 13, 2018 to December 31, 2021
(In thousands of United States dollars, except as otherwise noted)
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